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1.1 Introduction: 

Finance is a major and a vast topic to cover. Accounting and finance are often 

used together, and some even believe it to be similar but there is a significant 

difference between the two. Finance describes activities associated with banking, 

leverage or debt, credit, capital markets, money and investments. Basically, 

finance represents money management and acquiring needed fund. Finance is 

the function in a business that is responsible for acquiring funds for the firm, 

managing funds within the firm, and planning for the expenditure of funds on 

various assets. 

Financial statements are the statements prepared at the end of the accounting 

period to show the financial performance during the accounting period and 

financial position of the business as on that date. These are a summarized 

statement of accounting data prepared at the end of an accounting process. The 

information in financial statement is of interest to number of external and internal 

parties. 

Financial statement analysis is the process of analyzing financial statements. It 

is a systematic process of analyzing the financial information in the financial 

statement to understand and take economic decisions. Financial statement 

analysis can be classified into four categories as external analysis, internal 

analysis, horizontal or dynamic analysis and vertical or static analysis. External 

analysis is conducted by those who do not have access to the detailed records of 

an enterprise and therefore depend on published data. Internal analysis is 

conducted by the management to know the financial position and operational 

efficiencies of the organization. Horizontal or dynamic analysis is made to 

review and analyze financial statement for a number of years. Vertical or static 

analysis is made to review and analyze the financial statement of one year only 

such analysis is useful in comparing the performance of several companies of 

the same type or divisions or departments in one enterprise. Intra firm analysis 

and inter firm analysis. A comparison of financial variables of an enterprise over 

a period is known as intra firm analysis it is also known as time series analysis 
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or trend analysis. It analyzes the performance of the business over a certain 

number of years and show trend of financial factors. A comparison of two or 

more enterprises or firms to determine their competitive position, when a single 

set statements of two different firms is compared is known as cross sectional 

analysis. 

The main objective and significances of financial analysis are assessing the 

earning capacity or profitability, assessing the managerial efficiency, assessing 

the short term and long-term solvency of the enterprise, inter firm comparison, 

forecasting and preparing budget. 

V-guard industries ltd is a major electrical appliance manufacturer in India and 

the largest in the state of Kerala. Analysis of financial performance are of greater 

assistance in locating the financial, liquidity, solvency and profitability position 

of the V-guard industries ltd.  

1.2 Statement of the problem: 

The purpose of the problem is to help in determining liquidity position, long term 

solvency, financial viability and profitability of V-guard industries ltd. Financial 

achievements enable the investors and creditors evaluate the past and current 

performance and financial status and to predict its future. 

1.3 Scope of the study: 

The project is carried out in a way that it aids in viewing the proper functioning 

of the V-guard industries ltd. It also helps in analyzing and assessing the financial 

stability and overall performance of the V-guard industries ltd all the essential 

details and data for this project have been gathered from the previous 5 years 

(2015-16, 2016-17, 2017-18, 2018-19,2019-20) audit books, profit and loss 

accounts and balance sheets. 

1.4 Objective of the study: 

• To know the financial position of V-guard industries ltd. 

• To know the liquidity and solvency position of the company. 
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• To know the profitability position of the company. 

1.5 Research design: 

1.5.1 Nature of the study: 

The nature of study is analytical. Analytical study is primarily concerned with 

testing hypothesis and specifying and, interpreting relationship by analyzing the 

facts or information already available. 

1.5.2 Nature of data: 

In this study secondary data are used. The secondary data include financial 

variables and accounting information such as yearly net profit, dividend, book 

value per share, earning per share, market price per share, book value of equity, 

number of outstanding shares, etc.  

1.5.3 Sources of data: 

The study uses secondary data. Secondary sources include annual reports, V- 

guard industries ltd official website (www.vguard.in), a number of journals and 

other papers are also referred for this purpose. The data used for this purpose 

dates from 2015-16 to 2019-20. 

1.5.4 Period of study: 

The financial data is collected for period of 5 years from 2015-16 to 2019-20.  

1.6 Tools of analysis: 

Ratio analysis, graphs, comparative statement and charts are the tools used in 

this study. 

1.7 Limitation: 

• This study is purely based on the authenticity of published source of data 

only. 

• The period of study was limited to 5 years only. So, the conclusion drawn 

may not show the exact position of the problem. 

http://www.vguard.in/
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1.8 Chapterization: 
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2.1 Conceptual review: 

Financial statements are summarized statement of accounting data prepared at 

the end of an accounting process, i.e., after preparing trial balance by an 

enterprise. It is a medium of communication accounting information to the 

external and internal users. A set of financial statements as per section2(40) of 

companies Act, 2013 includes: 

Balance sheet: It is a statement of assets and liabilities, i.e., financial position of 

an enterprise at a given date. 

Statement of financial position:  It shows the financial performance. It is also 

known as income statement. 

Notes to account: Balance sheet and statement of profit and loss are supported 

by the notes giving details of items in the balance sheet and statement of profit 

and loss. 

Cash flow statement: It is a statement prepared in accordance with AS-3, cash 

flow statement, to show inflow and outflow of cash and cash equivalents. 

 Section 129 of the companies Act, 2013 requires the company to prepare its 

financial statements every year in prescribed forms, i.e., schedule III of the 

companies Act, 2013.  

Financial statement analysis is the process of analyzing financial statement. 

Analysis of financial statements is a systematic process of analyzing the financial 

information in the financial statement to understand and take economic 

decisions.  

“Financial statement analysis is largely a study of relationship among various 

financial factors in a business, as disclosed by a single set of statement, and a 

study of trends of these factors, as shown in a series of statements” - Myer. 

“The analysis and interpretation of financial statement are an attempt to 

determine the significance and meaning of financial statement data so that the 

forecast may be made of the prospects for future earnings, ability to pay interest 
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and debt maturity (both current and long term) and profitability and sound 

dividend policy” -Kennedy and Muller. 

2.1.1 Factors: 

The essentials of the financial statements are: 

• Factual information: Financial information should disclose the factual 

information about the financial position of the company. 

• Understandability: Financial statement should be prepared following the 

accepted accounting principal for better understanding of the users. 

• Comparability: Financial statements should disclose the information in a 

manner that the user can compare the information of the same entity over 

years and also compare the reporting company’s financial information 

with that of others. 

• Verifiable: Information disclosed in the financial statement should be 

verifiable from the records of the company. 

• Relevant: Information disclosed by the financial statement should be in 

accordance with the legal requirements. It is so because they are 

considered relevant to the users having been set after through public 

debate. 

• Timeliness: Financial statement should be prepared and presented within 

a reasonable period after the accounting period is over. Financial 

statements may lose their relevance because of undue delay caused in the 

release of such information.  

 

2.1.2 Components: 

Ratio analysis is a quantitative method of gaining insight into a company’s 

liquidity, profitability and operational efficiency by studying its financial 

statements. Ratio analysis is cornerstone of fundamental equity analysis.  
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2.1.2.1 Liquidity ratio: These ratios show the enterprise to meet its short-term 

financial obligations. The important liquidity ratios are: 

• Current ratio: Current ratio is a liquidity ratio that measures ability of 

an enterprise to pay its short-term financial obligation, i.e., current 

liability. It is a relationship of current assets and current liabilities. Current 

ratio indicates whether the enterprise will be able to meet its short-term 

financial obligations when they become due for payment. Thus, current 

ratio is a measurement of financial health of the enterprise. The ideal 

current ratio is 2:1. 

 Current ratio = Current assets 

                         Current liability                        

                           

• Liquid ratio or quick ratio or acid test ratio: Liquid ratio or quick ratio 

or acid test ratio is a liquidity ratio which measures the ability of the 

enterprise to meet its short-term financial obligations, i.e., liabilities. It is 

a relationship of liquid assets with current liabilities. Ideal liquid ratio is 

1:1. 

             Liquid ratio = Liquid assets    

                                  Current liability    

2.1.2.2 Solvency ratios: These ratios are calculated to assess the long- term 

financial position of the enterprise. Solvency means the ability of the enterprise 

to meet the long-term financial obligation, i.e., liabilities. Important solvency 

ratios are: 

• Debt to equity ratio: Debt to equity ratio is computed to assess long-

term financial soundness of the enterprise. The ratio expresses the 

relationship between long-term external equities, i.e., external debt and 

internal equities of the enterprise. 1:1 is considered as the ideal ratio. 

Debt equity ratio = Debt 

                               Equity 
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• Total assets to debt ratio: Total assets to debt ratio shows relationship 

between total assets and long-term debts of the enterprise. 

Total assets to debt ratio = Total assets 

                                                 Debt                                          

• Proprietary ratio: Proprietary ratio establishes the relationship between 

proprietors’ funds and the total assets. 0.05:1or above is considered as 

ideal ratio.  

Proprietary ratio = shareholder’s fund 

                                   Total assets 

• Interest coverage ratio: The ratio establishes the relationship between 

net profit before interest and tax and interest on long-term debts. Interest 

is charged on profit therefore, net profit before interest and tax is taken 

to calculate the ratio. 

Interest coverage ratio = profit before interest and tax 

                                         Interest on long term debt 

• Fixed assets to net worth ratio: This ratio establishes the relation 

between fixed assets and proprietor’s fund.  

Fixed assets to net worth ratio = Fixed assets 

                                                   Proprietor’s fund 

• Fixed assets ratio: This ratio helps us to calculate fixed assets to long 

term fund. Fixed assets ratio should not exceed 1:1 or 100%. Generally a 

ratio of 0.67:1 is considered as ideal.  

Fixed assets ratio = Fixed assets 

                              Long term fund        
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2.1.2.3 Profitability ratios: Profitability of a firm can be measured by the 

profitability ratios. Important profitability ratios are: 

• Gross profit ratio: Gross profit ratio establishes the relationship of gross 

profit and revenue from operation, i.e., Net sales of an enterprise. The 

ratio is calculated and shown in percentage. The ideal gross profit ratio is 

20% to 25%. 

Gross profit ratio = Gross profit            ×100 

                              Revenue from operation 

• Operating ratio: Operating ratio establishes the relationship between 

operating cost and revenue from operations. It shows the proportion of 

cost of revenue from operation and operating expenses to revenue from 

operations. The ideal ratio for manufacturing concern is 75% to 85%. 

            Operating profit ratio = (Cost of revenue from operation + operating                                   

                                                  expense)                                              ×100                  

                                                             Revenue from operation 

• Operating profit ratio: Operating profit ratio measures the relationship 

between operating profit and revenue from operation, i.e., net sales. 

      Operating profit ratio = Operating profit ×100 

                                          Revenue from operation 

• Net profit ratio: Net profit ratio establishes the relationship between net 

profit and revenue from operations, i.e., net sales. It shows the percentage 

of net profit earned on revenue from operations. The ideal ratio is 5% to 

10%. 

 

 Net profit ratio = Net profit after tax      ×100 

                        Revenue from operation 
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• Return on shareholders’ fund: This is the ratio of net profit to 

shareholders fund or net worth. 

Return on shareholder’s fund = Net profit after interest and tax ×100 

                                                          Shareholder’s fund 

2.1.2.4 Activity ratio or turnover ratio: These ratios show how efficiently a 

company is using its resources. 

• Inventory turnover ratio: Inventory turnover ratio establishes the 

relationship between cost of revenue from operation, i.e., cost of goods 

sold, and average inventory carried during that period. 

Inventory turnover ratio = Cost of revenue from operation 

                                             Average inventory 

• Trade receivable turnover ratio: Trade receivable turnover ratio 

establishes the relationship between credit revenue from operations and 

average trade receivables. 

Trade receivable turnover ratio = Credit revenue from operation 

                                                           Average trade receivable 

• Trade payable turnover ratio: Trade payable turnover ratio shows the 

relationship between net credit purchases and total payables or average 

payables. 

     Trade payable turnover ratio = Net credit purchases 

                                                      Average trade payable 

• Working capital turnover ratio: Working capital turnover ratio shows 

relationship between working capital and revenue from operations. The 

ideal working capital turnover ratio is 7 to 8 times. 

Working capital turnover ratio = Revenue from operation 

                                                            Working capital 
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2.1.3 Advantages: 

• The ability to detect patterns: Financial statements reveals how much a 

company earns per year in sales. The sales may fluctuate, but financial 

planners should be able to identify a pattern over years of sales figures. 

• Company liability review: The financial statement shows the existing 

liabilities. A business owner who is planning to apply for a business 

expansion loan can look at the financial statement and determine if he 

needs to reduce the existing liabilities before applying. Lenders look at 

the financial statements and consider the revenue, assets and existing 

liabilities. 

• Review assets and inventories: The balance sheet is a component of the 

financial statement. Analyzing whether there is too much inventory or too 

little helps the business owners prepare for upcoming sales months. 

Keeping too much inventory on hands is a potential problem that ties up 

money, while not having enough inventory can lead to losing customers 

and market share. 

• Identify trends and determine steps needed: Analyzing the financial 

statements from quarter to quarter and year to year help business owner 

see the trend in growth. 

• Seeking investment capital: Analyzing the statement not only helps 

investors determine if a company is making money, but it also helps to 

identify a reasonable cost per share.  

2.1.4 Disadvantage: 

• Based on pattern of the market: A big disadvantage of the financial 

statement analysis and use for making strategic decision based on figures 

and data pertaining to current market conditions which may fluctuate. Past 

performance is a good indicator and motivator. It cannot, however, 

guarantee the fluctuations and future demand.  Cautious approach is 
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called for in interpretation of financial ratios and statements to prevent 

excessive risk taking based purely on forecasting. 

•  Analysis of onetime basis: As the name suggests the forecast and analysis 

is applicable at the onetime only. It does not reveal or compare the 

performance or future forecast at one glance. One will need to exercise 

cautions by generating and reporting on a continuous basis rather than 

onetime basis. Such extrapolation of date and financial analysis 

undertaken frequently is crucial to the company’s health and decision-

making ability. 

• Problem of comparability: the size of business concern is varying 

according to the volume of transactions. Hence, the figures of different 

financial statements lose the characteristic of comparability. 

• Reliability of data: sometimes the content of the financial statements is 

manipulated by window dressing. If so, the analysis of financial 

statements results in misleading or meaningless.   
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2.2 Empirical review: 

• Mathur Shivam & Agrawal Karti (2016), ratios are an excellent and 

scientific way to analyze the financial performance of a firm. The 

company has received many awards and achievements. These indicators 

help the investors to invest the right company for expected profits. The 

study shows that Maruti Suzuki limited is better than Tata motors limited. 

• Kumar Neerja & Kaur Kuldip (2016), made an attempt to test the size 

and profitability relationship in Indian automobile industry. To analyze 

the relationship linear regression model as well as cross-sectional has 

been employed for the year 1998 to 2014. For profitability analysis two 

different measures have been used:(a) ratio of net profit to total sales 

turnover (b) ratio of net income to net asset plus working capital and for 

form size two indicators used namely, total sales turn over and net assets. 

The time series analysis showed the positive relationship between firm 

size and profitability but cross-sectional shows no relationship between 

firm size and profitability. 

• Rapheal Nisha (2013), tried to evaluate the financial performance of 

Indian tire industries. Here the study was conducted for a period of 2012 

to 2013 to analyze the performance with financial indicators, sales trend, 

expert trend production trend etc. the result suggests the key to success 

industry is to improve labor productivity and flexible and capital 

efficiency.  

• Huda Salhe Meften & Manish Roy Tirkey (2014), have studied the 

financial analysis of Hindustan petroleum corporation ltd. The study is 

based on secondary data. The company has got excellent gross profit ratio 

and trend is rising in with is appreciable indicating efficiency in 

production cost. The net profit for the year 2010-11 is excellent & it is 8 

times past year indicating reduction in operating reduction in operating 

expenses and large proportion of net sales available to the shareholders of 

company. 
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• Takeh Ata & Navaprabha Jubiliy (2015), authors has made conceptual 

model to outline the impact of capital structure on the financial 

performance i.e., capital structure is independent variable that value is 

measured by using four ratios namely, financial debt, total debt equity, 

total asset debt and interest coverage ratio whereas financial performance 

is dependent variable that value is measured by using four ratios as return 

assets, return on equity, operating profit margin and return on capital 

employed. Researcher has selected 13 major steel industries and applied 

various statistical tools like standard deviation, correlation matrix, anova 

etc. are employed for testing hypothesis with help of SPSS22. 

• Sharma Nishi (2011), studied the financial performance of passenger and 

commercial vehicle segment of automobile industry in terms of four 

financial parameters namely liquidity, profitability, leverage and 

managerial efficiency analysis for the period of decade from 2001-02 to 

2010-11. The study concluded the profitability and managerial efficiency 

of Tata motors and Mahindra and Mahindra ltd is satisfactory, but their 

liquid position is not satisfactory. The liquid position of commercial 

vehicle is much better then passenger vehicle segment. 

• Daniel A. Moses Joshunar (2013), the study has been conducted to 

identify the financial strength and weakness of the Tata motors Ltd. using 

past 5-year financial statements. Trend analysis & ratio analysis used to 

comment of financial status of company. Financial performance of 

company is satisfactory and also suggested to increase the loan levels of 

company for the better performance. 

• R Malini and A Mehara Banu (2019), This study “Financial 

Performance Analysis of Indian Tobacco Company Limited” is vital 

because just earning profit is not enough, a business should earn sufficient 

profit to cover its cost of capital and create surplus to grow. This study 

aims to analyse the liquidity, profitability, solvency position of the firm 

and efficiency which it converts its resources into service. The required 

data were collected from the secondary sources. The study covers a period 
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of five years i.e., from 1st April 2013 to 31st March 2017. The study 

strongly reveals that the financial performance is better. However, it 

needs to minimize the operating expenses to get high net profit. Sales 

turnover can be improved further by checking expenses that influences 

the sales. The equity position has to be improved. The company should 

take steps to maximum utilization of resources and inventory.  

• Joby Joseph (2018), the study is on the financial performance of USCB. 

The objective of the study is to analyze the financial performance in term 

of profitability, to evaluate the short term and long-term financial position 

and to examine the growth of loan and deposit during the period of study. 

The data used for the study was from 2007-08 to 2013-14. The financial 

analysis has been done with the tools such as ratios, trend analysis etc. the 

study helps to understand the working capital position, percent change in 

profits, deposits and loans. Under this study it is concluded that immediate 

steps are needed to improve the capital base of the bank. 

• Rooplata P and R Sathya (2016), Financial performance analysis is the 

process of determining the operating and financial characteristics of a 

firm from accounting and financial statements. Nestle India Ltd financial 

data has been analysed by using liquidity ratios, solvency ratios, activity 

ratios and profitability ratios. The study is primarily based on the 

secondary data taken from the CMIE, Annual Reports and other relevant 

publications. A period of five years from 2011 to 2015 is adopted to draw 

the meaningful inferences. Financial position of Nestle India Ltd. is 

satisfactory but decreasing due to certain external factors so there is a 

need to strengthen them and make such policies which again improve the 

financial position of the company. 
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3.1 Industrial profile: 

Indian electronics industry dated back to the early 1960’s. Electronics was one 

industry initially restricted to the development and maintenance of fundamental 

communication systems including radio broadcasting, telephonic and telegraphic 

communication, and augmentation of defense capabilities. Until 1984, the 

electronics industry was primarily government owned and then in 1980’s 

witnessed a rapid growth of the electronic industry due to sweeping economic 

changes, resulting in the liberalization and globalization of the economy. 

The economic transformation all over the world was motivated by two 

compelling factors- the determination to boost economic growth, and to 

accelerate the development of export-oriented industries, like the electronic 

industry. By 1991 in the country private investments- both foreign and domestic 

were encouraged. The easing of foreign investment norms, allowance of 100% 

foreign equity, reduction in custom tariffs, and relicensing of several consumer 

electronic products had attracted remarkable amount of foreign collaboration and 

investment.    

The demand for electronic devices is expected to rise from 80 billion US$ in 

2012 to 400 billion US$ in 2020. Yet, the demand of around 60 to 70% is met 

mainly by import, which is rising much faster than the local production. The 

government want to expand the existing support program to make the 

underdeveloped electronics industry more competitive. The focus is the 

establishment of production cluster, research and development with 

collaboration of foreign investors.  

The growth in the demand for the telecom products has been breathtaking. With 

telecom penetrating of around 10% the growth is expected to continue, at least 

over the next decade. Penetrating levels in other high growth products are equally 

and the growth in demand for computer or IT products, auto electronics, medical, 

industrial, as well as consumer electronics is brisk. While the electronics sector 

in India is currently establishing its role, there are several advantages that India 
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offers that can be effectively leveraged to achieve higher growth: manpower, 

market demand, and policy and regulatory support. 

The major challenges that the Indian electronic manufacturing market facing are 

infrastructure. 

The increase in generation, distribution, and utilization of electricity has resulted 

in the increased demand for electrical machinery and equipment in the recent 

past. The heavy electrical equipment industry has been delicensed under the new 

industrial policy of the government.  

    

3.2 Company profile: 

 V-Guard Industries Limited based in Kochi Kerala is a multi-product company 

catering to the mass consumption market. The company's product range in the 

electronics segment includes stabilizers UPS and solar inverter. It has a 

leadership position in its flagship product voltage stabilizers with over 51% 

market share. The company's product range in the electrical segment includes 

Cables & Wires Pumps Switchgears and Modular Switches. The company's 

product range in the consumer durables segment includes Fans Water Heaters 

Kitchen Appliances and Air Coolers. V-Guard Industries is a dominant player in 

the South Indian markets. V-Guard outsources 60% of its product profile while 

the rest are manufactured in-house. It has manufacturing facilities at Coimbatore 

in Tamil Nadu Kashipur in Uttaranchal and Kala amb in Himachal Pradesh. The 

foundation of V-Guard Industries was laid with the formation of a partnership 

concern viz. Premier Electronics by Mr. Kochouseph Chittilappilly in the year 

1977 which was engaged in the business of manufacturing and marketing voltage 

stabilizers under the brand name V-Guard.                                                                            

 In the year 1992 Premier Electronics the partnership concern was dissolved and 

Chittilappilly continued the business as a proprietary concern. In the year 1985 

Chittilappilly started another proprietorship concern by the name of M/s Prompt 

India for marketing of the products under the brand name of V-Guard. 
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Subsequently M/s Prompt India changed its name to M/s V-Guard Industries. On 

12 February 1996 V-Guard Industries Limited was incorporated under the 

Companies Act 1956. With effect from 1 April 1996 V-Guard Industries took 

over the business of the proprietary concern i.e., M/s V-Guard Industries on 

going concern basis for a lump sum consideration of Rs.234 lakhs and carried on 

the business of the firm namely manufacturing and marketing of electronic and 

electromechanical appliances. With effect from 15 November 2001 V-Guard 

Industries was converted into a private limited company. The company got 

converted into a public limited company on 1 August 2007 and received a fresh 

certificate of incorporation in the name of V-Guard Industries Limited. 

Very soon the brand expanded its wings and is now available across the length 

breadth of the country with a wide range of products. In less than four decades, 

the company earned a reputation for solidity and reliability for designing and 

manufacturing products that are built to last. 

The company has embarked a series of transformational exercise across 

customer service, supply chain management functions, ushering in a paradigm 

shift in sales & marketing and quality first processes across the organization, to 

serve customers better and enhance their delight. The company’s new vision will 

continue to drive more technologically sound products for the next decade and 

beyond, enabling a seamlessly connected world. 

The reputation has been built on sheer passion and is a continuous quest to 

understand its consumer better. V-guard is armed with vast network of 

distributors, direct dealers, retailers, and services centers in its endeavor to reach 

every nook and corner of the country. The company have 29 branches 624 

distributors 5562 channel partners and 25000+ retailers.  

3.2.1 Milestone: In 1977, Mr. Kochouseph Chittilappilly laid the foundation of 

V-Guard. 
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In 1980, Stretching the scope of business a little further, the company added a 

special quality Stabilizers for Air Conditioners to its product portfolio to cater to 

an emerging market segment that is rich in potential. 

In 1992, Having established credentials in the stabilizer business, V-Guard 

diversified its range of products and accommodated high-quality Pumps into it. 

It was an altogether different category and V-Guard entered its market 

successfully. 

 In 1996, V-Guard came up with efficient water heating solutions which were 

quite in demand in the market around this time. The solution was an extensive 

range of Water Heaters, which soon won acclaim for their quicker heating 

capability and durability, augmenting the trust of V-Guard as a reliable brand. 

In 1997, A steadily growing brand, V-Guard added Wiring Cables to its 

portfolio. Very soon, the Company won recognition as the provider of a 

specialized range of house wires. 

In 1999, With the expectations of the company’s loyal customer base growing 

and the demand for our products rising, they found it necessary to increase the 

manufacturing capacity. Thus, a cable manufacturing unit was set up in 

Coimbatore; a step that also opened a market of new opportunities. 

In 2002, On a mission to provide the company’s customers with energy efficient 

solutions, V-Guard introduced its range of Solar Water Heaters to the market. 

Not only did they provide warmth during chilly winters, but also proved to be a 

viable option in the context of mounting electricity charges. 

In 2006, Continuing the diversification plans and expanding the portfolio, V-

Guard added yet another asset to the kit â€“an exquisite array of Electric Fans. 

In 2007, Understanding that there was a huge potential for V-Guard products 

outside its home state, V-Guard set seed in its endeavour to become a pan India 

brand. The company opened new branches and strengthened their non-south 

market operations to achieve that goal. 



31 
 

In 2008, A corporate with a wide range of commercial concerns, V-Guard 

decided to go public with the Initial Public Offering (IPO) of Shares. The 

Company's name was then listed in the BSE and NSE, an accomplishment that 

paved way to bigger successes. 

In 2009, With a strong nation-wide presence of the company’s products, and to 

cater to the growing demand across the country V-Guard opened more 

manufacturing units in different locations in the Country. Thus, an L.T. Cable 

factory at Coimbatore, a Wires & Cables factory at Kashipur and Water Heaters 

and Fans factory at Kala Amb were all launched. Also, DUPS, Inverters were 

added to V-Guard's product portfolio. 

In 2010, The growth was continuing and so was the introduction of new products. 

The latest in the portfolio in 2010 was a smart array of Domestic Switch Gears. 

Thus, the company switched on a new era in the segment ably supported by the 

trust of brand V-Guard. 

In 2012, An eventful year, the Directorial Board of V-Guard appointed Mr. 

Kochouseph Thomas Chittilappilly as the Executive Vice Chairman of the 

Company and Mr. Mithun K. Chittilappilly as the Managing Director. This year 

also saw the total turnover hitting the Rs 1000 Crores mark. Also, a premium 

range of Induction Cook Tops were added to the V-Guard portfolio of high-

utility products. 

In 2013, Establishing the company’s supremacy in the solar water heaters 

segment with a punch, V-Guard commissioned India's largest manufacturing 

plant for solar water heaters at Perundurai, Tamil Nadu. This state-of-the-art Unit 

is India's largest integrated manufacturing facility for polymer tanks and 

stainless-steel tanks for Solar Water Heaters. Also added to the product kit were 

a special range of Mixer Grinders. 

In 2014, Innovative strategies, efficient workflow, effective marketing, strict 

cost control measures, excellent administration â€“ the results of these and many 
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more factors reflected in the phenomenal growth of the Company, with the 

Financial Year 2014 witnessing the total revenue hitting the Rs. 1500 crore mark. 

3.2.2 Vision and Mission:  

• To make V-Guard a trusted household name. To offer a range of products 

at affordable prices, which add to comfort of life through saving in manual 

labour, time and energy or for entertainment. 

• To make their products meet international quality standards and provide 

trouble free performance. 

• To adopt designs, which support timely and efficient post sale service. 

• To continuously innovate and add value to their products, if needed with 

technical collaboration. 

• To continuously assess and improve customer care. 
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Data analysis and interpretation: 

Data analysis is defined as a process of cleaning, transforming, and modelling 

data to discover useful information for business decision-making. The purpose 

of Data Analysis is to extract useful information from data and taking the 

decision based upon the data analysis. 

Data interpretation refers to the implementation of processes through which data 

is reviewed for the purpose of arriving at an informed conclusion. The 

interpretation of data assigns a meaning to the information analysed and 

determines its signification and implications. 

Ratio: 

• Current ratio 

• Liquid ratio 

• Super quick ratio 

• Debt to equity ratio 

• Proprietary ratio 

• Gross profit ratio 

• Net profit ratio 

• Fixed assets ratio 

• Fixed assets to net wort ratio 

• Current assets turnover ratio 
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• Working capital turnover ratio 

• Total assets turnover ratio 

• Return on shareholder’s fund. 
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                                               TABLE 4.1 

                                             Shows current ratio: 

Year Current assets Current liability Current ratio 

2015-16 53,531.39 21,511.27 2.488 

2016-17 72,922.66 27,405.80 2.660 

2017-18 91,624.80 40,495.15 2.262 

2018-19 108,915.37 45,502.02 2.393 

2019-20 106,045.21 40,890.06 2.593 

                                                                                   (Source: Annual report) 

  The above table shows the current ratio of the company. The current ratio of 

the company is satisfactory, it is more than the ideal ratio 2:1. In the year 2015-

16 the ratio is 2.488 and in 2019-20 it came to 2.593. The current ratio has 

increased from the year 2015-16 to 2016-17 and decreased in 2017-18. But it 

again started to increase in 2018-19 and 2019. 

FIGURE4.1                                                                                                    

Shows current ratio:
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                                                 TABLE 4.2 

                                           Shows liquid ratio: 

Year Liquid assets Current liability Liquid ratio 

2015-16 32,775.91 21,511.27 1.523 

2016-17 45,141.02 27,405.80 1.647 

2017-18 59,245.65 40,495.15 1.463 

2018-19 70,677.49 45,502.02 1.553 

2019-20 57,468.44 40,890.06 1.405 

                                                                                       (Source: Annual report) 

The above table shows the liquid ratio of the company. The standard liquid ratio 

is 1:1. The ratio in the year 2016-17 is 1.647 and the ratio in the year 2019-20 is 

1.405. The ratio in the year 2016-17 is the highest and lowest in the year 2019-

20. 

                                                   FIGURE 4.2 

                                           Shows liquid ratio: 
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                                            TABLE 4.3 

                                  Shows super quick ratio: 

Year Absolute liquid 

assets 

Current liability Super quick ratio 

2015-16 5030.52 21,511.27 0.233 

2016-17 13,253.53 27,405.80 0.483 

2017-18 8305.26 40,495.15 0.205 

2018-19 17,215.45 45,502.02 0.378 

2019-20 15,244.29 40,890.06 0.372 

                                                                                      (Source: Annual report) 

The above table shows the super quick ratio of the company. The company has 

the lowest super quick ratio in the year 2017-18 and it has the highest ratio in the 

year 2016-17. 

                                                     FIGURE 4.3 

                                        Shows super quick ratio: 
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                                                TABLE 4.4 

                                      Shows debt to equity ratio: 

                                                                               (Source: Annual report) 

The table shows the debt equity ratio of the company. The company has the 

lowest debt equity ratio in the year 2019-20 and the highest in the year 2015-16. 

Lower the debt equity ratio higher the degree of protection enjoyed by the lender. 

 

                                                 FIGURE 4.4   

                                        Shows debt to equity ratio:  
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Year Debt Equity Debt to equity 

ratio 

2015-16 1106.29 47,077.05 0.023 

2016-17 1121.73 63,710.16 0.017 

2017-18 873.49 75,132.87 0.011 

2018-19 1154.24 90,190.86 0.012 

2019-20 972.21 99,908.64 0.009 
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                                                 TABLE 4.5 

                                        Shows proprietary ratio:            

Year Shareholders fund Total assets Proprietary ratio 

2015-16 47,077.05 71,650.94 0.657 

2016-17 63,710.16 94,073.08 0.677 

2017-18 75,132.87 117,077.20 0.641 

2018-19 90,190.86 137,469.78 0.656 

2019-20 99,908.64 145,489.81 0.686 

                                                                                         (Source: Annual report) 

   The table shows the proprietary ratio of the company. The company has the 

highest ratio in the year 2019-20 and the lowest ratio in the year 2017-18. It 

measures the amount to which the debt is being covered by assets.                    

FIGURE 4.5  

Shows proprietary ratio:                        
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                                                TABLE 4.6 

                                       Shows gross profit ratio: 

Year Gross profit Revenue from 

operation 

Gross profit ratio 

(%) 

2015-16 54,995.06 186,228.06 29.53 

2016-17 67,264.34 215,062.35 31.27 

2017-18 71,664.00 233,526.07 30.68 

2018-19 78,750.89 259,400.87 30.35 

2019-20 84,118.5 250,294.25 33.60 

                                                                                 (Source: Annual report) 

The above table shows the gross profit of the company. The company has the 

lowest gross profit ratio in the year2015-16 and has the highest in the year 2019-

20. Higher the ratio, lower the cost of goods sold. Cost of goods sold is higher in 

the year 2015-16 and lower in the year 2019-20. 

                                                     FIGURE 4.6 

                                       Shows gross profit ratio: 
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                                                   TABLE 4.7 

                                          Shows net profit ratio: 

Year Net profit after 

tax 

Revenue from 

operation 

Net profit ratio 

(%) 

2015-16 11,168.11 186,228.06 5.99 

2016-17 15,180.00 215,062.35 7.05 

2017-18 13,505.33 233,526.07 5.78 

2018-19 16,804.58 259,400.87 6.47 

2019-20 18,825.36 250,294.25 7.52 

                                                                                        (Source: Annual report) 

The above table show the net profit ratio of the company. It indicates the overall 

efficiency of the business. Higher the net profit ratio better the business. In the 

year 2017-18 the ratio is the lowest and in the year 2019-20 the ratio is the 

highest. In 2019-20 the business has reached a much better position. 

                                                   FIGURE 4.7 

                                        Shows net profit ratio: 
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                                                  TABLE 4.8 

                                        Shows fixed assets ratio: 

Year Fixed assets Long term fund Fixed assets ratio 

2015-16 16,109.23 50,139.67 0.321 

2016-17 17,879.22 66,667.28 0.268 

2017-18 22,515.00 76,582.05 0.293 

2018-19 23,849.45 135,692.88 0.175 

2019-20 35,131.91 104,599.75 0.335 

                                                                                        (Source: Annual report) 

The table show the fixed assets ratio of the company. The company has the 

highest ratio in the year 2019-20 and has the lowest ratio in the year 2018-19. 

The ratio starts to decrease from the year 2015-16 to 2016-17 and increases the 

next year but again in the year 2018-19 it decreased. In the year 2019-20 it 

increased again. 

                                                     FIGURE 4.8    

                                        Shows fixed assets ratio: 
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                                               TABLE 4.9 

                          Shows fixed assets to net worth ratio: 

Year Fixed assets Long term fund Fixed assets to 

net worth ratio 

2015-16 16,109.23 47,077.05 0.342 

2016-17 17,879.22 63,710.16 0.280 

2017-18 22,515.00 75,132.87 0.299 

2018-19 23,849.45 90,190.86 0.264 

2019-20 35,131.91 99,908.64 0.351 

                                                                                      (Source: Annual report) 

The above table shows the fixed assets to net worth ratio of the company. The 

company has the highest ratio during the year 2019-20 and has the lowest ratio 

during the year 2018-19. 

                                                   FIGURE 4.9 

                          Shows fixed assets to net worth ratio: 
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                                              TABLE 4.10 

                            Shows current assets turnover ratio: 

Year Net sales Current assets Current asset 

turnover ratio 

2015-16 186,228.06 53,531.39 3.478 

2016-17 215,062.35 72,922.66 2.949 

2017-18 233,526.07 91,624.80 2.548 

2018-19 259,400.87 108,915.37 2.381 

2019-20 250,294.25 106,045.21 2.360 

                                                                                 (Source: Annual report) 

The table shows the current assets turnover ratio of the company. The company 

has the highest current asset turnover ratio in the year 2015-16 and the lowest in 

the year 2019-20. The ratio has been decreasing from 2015-16 to 2019-20. 

                                                       

                                                    FIGURE 4.10 

                                 Shows current assets turnover ratio: 

 

0

0.5

1

1.5

2

2.5

3

3.5

4

2015-16 2016-17 2017-18 2018-19 2019-20

R
at

io

Year

current asset turnover ratio



45 
 

                                                TABLE 4.11 

                            Shows working capital turnover ratio: 

Year Revenue from 

operation 

Working capital Working capital 

turnover ratio 

2015-16 186,228.06 32,020.12 5.815 

2016-17 215,062.35 45,516.86 4.724 

2017-18 233,526.07 51,129.65 4.567 

2018-19 259,400.87 63,413.35 4.090 

2019-20 250,294.25 65,155.15 3.841 

                                                                                         (Source: Annual report) 

The above table shows the working capital turnover ratio of the company. The 

company has the highest ratio in the year 2015-16 and the lowest during the year 

2019-20. Higher the ratio, better the efficiency in the utilisation of the working 

capital. 

                                                     FIGURE 4.11 

                              Shows working capital turnover ratio: 
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                                                  TABLE 4.12 

                                     Shows total assets turnover ratio: 

Year Net sales Total assets Total assets 

turnover ratio 

2015-16 186,228.06 53,531.39 3.478 

2016-17 215,062.35 94,073.08 2.286 

2017-18 233,526.07 117,077.20 1.994 

2018-19 259,400.87 137,469.78 1.886 

2019-20 250,294.25 145,489.81 1.720 

                                                                                        (Source: Annual report) 

The above table show the total assets turnover ratio of the company. The 

company has the highest ratio during the year 2015-16 and the lowest during the 

year 2019-20. The ratio of the company is decreasing from the year 2015-16 to 

2019-20. 

                                                FIGURE 4.12 

                               Shows total assets turnover ratio: 
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                                             TABLE 4.13 

                            Shows return on shareholder’s fund: 

Year Net profit after 

tax 

Shareholder’s 

fund 

Return on 

shareholders 

fund (%) 

2015-16 11,168.11 47,077.05 23.72 

2016-17 15,180.00 63,710.16 23.82 

2017-18 13,505.33 75,132.87 17.97 

2018-19 16,804.58 90,190.86 18.63 

2019-20 18,825.36 99,908.64 18.84 

                                                                                       (Source: Annual report) 

The above table shows the return on shareholder’s fund. It is highest during the 

year 2016-17 and it is lowest during the year 2017-18. It increased from 2015-

16 to 2016-17 and decreased in 2017-18. But it started to increase in the year 

2018-19 and 2019-20.  

                                                   FIGURE 4.13 

                              Shows return on shareholder’s fund: 
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                                                  TABLE 4.14 

4.14 comparative balance sheet for the year 2015-16 and 2016-17: 

                                                                                     (Source: Annual report) 

The above table shows the comparative balance sheet for the year 2015-16 and 

2016-17. During the year 2016-17 the non-current assets increased by 16.72% 

and current assets by 36.22%. The equity increased by 35.33% and current 

liability increased by 27.40%. But during the year 2016-17 the non-current 

liability decreased by 3.44%. 

 

 

 

Particulars 2015-16 2016-17 Increase/ 

decrease 

Percentage 

change 

1.Assets     

Non – Current assets 18,119.55 21,150.42 3,030.87 16.72 

Current assets 53,531.39 72,922.66 19,391.27 36.22 

Total assets 71,650.94 94,073.08 22,422.14 31.29 

     

2. Equities and 

liabilities 

    

Total equity 47,077.05 63,710.16 16,633.11 35.33 

Non – current liability 3,062.62 2,957.12 (105.5) (3.44) 

Current liability 21,511.27 27,405.80 5,894.53 27.40 

Total equity and 

liability 

71,650.94 94,073.08 22,422.14 31.29 
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                                                TABLE 4.15 

4.15 Comparative balance sheet for the year 2016-17 and 2017-18: 

Particulars 2016-17 2017-18 Increase/ 

Decrease 

Percentage 

change 

1.Assets     

Non – Current 

assets 

21,150.42 25,452.40 4,301.98 20.33 

Current assets 72,922.66 91,624.80 18,702.14 25.64 

Total assets 94,073.08 117,077.20 23,004.12 24.45 

     

2. Equities and 

liabilities 

    

Total equity 63,710.16 75,132.87 11,422.71 17.92 

Non – current 

liability 

2,957.12 1,449.18 (1507.94) (50.99) 

Current liability 27,405.80 40,495.15 13,089.35 47.76 

Total equity and 

liability 

94,073.08 117,077.20 23,004.12 24.45 

                                                                                    (Source: Annual report) 

The above table shows the comparative balance sheet for the year 2016-17 and 

2017-18. During the year 2017-18 non-current assets increased by 20.33% and 

current assets by 25.64%. Total equity also increased by 17.92% and current 

liability by 47.76%. During the year non-current liability decreased by 50.99%.   
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                                                 TABLE 4.16 

4.16 Comparative balance sheet for the year 2017-18 and 2018-19: 

Particulars 2017-18 2018-19 Increase/ 

Decrease 

Percentage 

change 

1.Assets     

Non – Current 

assets 

25,452.40 28,554.41 3,102.01 12.18 

Current assets 91,624.80 108,915.37 17,290.57 18.87 

Total assets 117,077.20 137,469.78 20,392.58 17.41 

     

2. Equities and 

liabilities 

    

Total equity 75,132.87 90,190.86 15,057.99 20.04 

Non – current 

liability 

1,449.18 1,776.90 327.72 22.61 

Current liability 40,495.15 45,502.02 5,006.87 12.36 

Total equity and 

liability 

117,077.20 137,469.78 20,392.58 17.41 

                                                                                    (Source: Annual report) 

The above table shows the comparative balance sheet for the year 2017-18 and 

2018-19. During the year 2018-19 the non-current assets increased by 12.18% 

and current assets increased by18.87%. during the year the non-current liability 

increased by 22.61%, total equity increased by 20.04% and current liability 

increased by 12.36%.  
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                                               TABLE 4.17 

4.17 Comparative balance sheet for the year 2018-19 and 2019-20: 

Particulars 2018-19 2019-20 Increase/ 

Decrease 

Percentage 

change 

1.Assets     

Non – Current 

assets 

28,554.41 39,444.60 10,890.19 38.13 

Current assets 108,915.37 106,045.21 (2870.16) (2.63) 

Total assets 137,469.78 145,489.81 8,020.03 5.83 

     

2. Equities and 

liabilities 

    

Total equity 90,190.86 99,908.64 9,717.78 10.77 

Non – current 

liability 

1,776.90 4,691.11 2,914.21 164.01 

Current liability 45,502.02 40,890.06 (4,611.96) (10.13) 

Total equity and 

liability 

137,469.78 145,489.81 8,020.03 5.83 

                                                                                    (Source: Annual report) 

The above table shows the comparative balances sheet for the year 2018-19 and 

2019-10. During the year 2019-20 non-current assets increased by 38.13% and 

current assets decreased by 2.63%. the total equity during the year was increased 

by 10.77% and non-current liability by 164.01%. The current liability during the 

year was decreased by 10.13%. 
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5.1 Findings: 

• Current ratio: It is satisfactory. The ideal current ratio is 2:1 in 2017-18 it 

shows a decrease in the ratio an in the next years there is an increase in 

the ratio. It indicates that the enterprise would be able to meet its short-

term financial obligation if they become due on that date.  

• Liquid ratio: It is satisfactory. The ideal liquidity ratio is 1:1. The liquidity 

ratio of the company is satisfactory. It indicates that quick assets are 

sufficient to pay off the short-term obligations. 

• Super quick ratio: The ideal super quick ratio is 0.5:1. The super quick 

ratio is less than ideal ratio. It is not satisfactory. It represents the 

company’s day to day cash management is poor. 

• Debt equity ratio: It is highest during the year 2015-16 and lowest during 

the year 2019-20. The ratio shows a decrease in the trend during the 5 

years. Low debt to equity ratio means that the enterprise is depending 

more on shareholder’s fund than external equity.  

• Proprietary ratio: It is satisfactory. Generally, a ratio of 0.5:1 is considered 

as ideal ratio. In the year 2017-18 the ratio starts to decrease but the 

following years it starts to increase. A higher ratio indicates that the firm 

is less dependent on creditors for its working capital. 

• Gross profit ratio: The ideal ratio is 20% to 25%. The company have gross 

profit more than the ideal ratio. Higher gross profit ratio is better as it 

leaves higher margin to meet operating expenses and creation of reserves. 

• Net profit ratio: The ideal net profit ratio is 5% to 10%. The net profit 

ratio of the company during the 5 years are satisfactory. An increase in 

the ratio over the previous period shows improvement in the operational 

efficiency.  

• Fixed assets ratio: The ratio should not exceed 1:1. The ratio of the 

company is satisfactory. Lower the ratio, better is the financial position. 

• Fixed assets to net worth: The ratios of the company are less than 1 which 

means that all fixed assets are purchased out of proprietor’s fund. 
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• Current assets turnover: The ratio is highest during the year 2015-16 and 

lowest during the year 2019-20. The ratio has shown a decrease in trend 

during the 5 years. High current assets turnover ratio indicates the 

capability of the organisation to achieve maximum sales with minimum 

investment. 

• Working capital turnover: The standard ideal working capital turn over is 

7 or 8 times but the company has shown that they have less in the year 

2015-16 to 2019-20. A low ratio indicates under trading, i.e., working 

capital is not effectively utilised in generating sales. 

• Total assets turnover: The company has the highest ratio during the year 

2015-16 and lowest during the year 2019-20. It shows a decrease in trend. 

• Return on shareholder’s fund: This ratio measures the return that is earned 

on the owner’s capital. The company has the highest ratio during the year 

2016-17 and lowest during the year 2017-18. 

• Comparative balance sheet for the year 2015-16 and 2016-17 shows an 

increase in the non-current assets of16.72% and current assets of 36.22%. 

Total equity increased by 35.33% and current liability by27.40%. Non-

current liability decreased by 3.44%.  

• Comparative balance sheet for the year 2016-17 and 2017-18 shows that 

the non-current assets increased by 20.33% and current assets by 25.64%. 

Total equity increased by 17.92% and current liability by 47.76%. Non-

current liability decreased by 50.99%. 

• Comparative balance sheet for the year 2017-18 and 2018-19 shows that 

the non-current assets increased by 12.18% and current assets by 18.87%. 

Total equity increased by 20.04%, non-current liability by 22.61% and 

current liability 12.36%.  

• Comparative balance sheet for the year 2018-19 and 2019-20 shows that 

non-current assets increased by 38.13% and current assets decreased by 

2.63%. Total equity increased by 10.77% and non-current liability by 

164.01%. current liability decreased by 10.13%.  
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5.2 Suggestions: 

• The working capital turnover ratio is less than the ideal ratio. Generally 

higher the ratio better the utilisation of working capital. A low working 

capital turnover ratio indicates that working capital is not effectively 

utilised in generating sales. It is advisable for the company to make 

required steps for effectively utilising the working capital.  

• The super quick ratio of the company is not satisfactory so the company 

can improve its super quick ratio by taking effective steps.  

• The total assets turnover ratio has shown a decrease in trend during the 5 

years so the company can take necessary steps to correct it.  
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5.3 Conclusion:  

Proper financial performance is the lifeline of every company. Financial 

performance is a subjective measure of how well a firm can use assets from its 

primary mode of business and generate revenues. For the study we have used 

comparative balance sheet and ratios such as current ratio, liquid ratio, super 

quick ratio, debt to equity ratio, proprietary ratio, gross profit ratio, net profit 

ratio, fixed assets ratio, fixed assets to net worth ratio, current assets turn over 

ratio, working capital turn over ratio, total assets turn over ratio and return on 

shareholder’s fund. The study of financial performance analysis of V-guard 

industries shows that the liquidity, solvency and profitability of the company is 

satisfactory.  
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