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1.2 INTRODUCTION 

For decades, agriculture has been associated with the production of essential food crops. At present, 

agriculture above and beyond farming includes forestry, dairy, fruit cultivation, poultry, bee 

keeping, mushroom, arbitrary, etc. Today, processing, marketing, and distribution of crops and 

livestock products etc. are all acknowledged as part of current agriculture.Thus, agriculture could be 

referred to as the production, processing, promotion and distribution of agricultural products. 

Agriculture plays a critical role in the entire life of a given economy. Agriculture is the backbone of 

the economic system of a given country. In addition to providing food and raw material, agriculture 

also provides employment opportunities to very large percentage of the population.  

Indian agriculture had reached the stage of development  rid  maturity  much  before  the  now 

advanced  countries  of  the  world  entered  on  the path  of  progress. At  that time,  there  was a  

proper balance between agriculture  and industry  and both flourished hand in hand. This situation 

continued till the middle of   the   eighteenth century.  Agriculture contributed two-thirds of national 

income and after the initiation of   planning   in  India,  the  share  of agriculture GDP declined from 

55.3% in 1950-51,and 37.9 per cent in 1980-81 and further to 12 in 2012. The contribution of 

agriculture to the GVA has decreased from 15% in 2015-16 to 14.4% in 2018-19 and stood at 16.5% 

in 2019-20.  Thus over a span of past 60 years, the share of primary sector related activities, in 

general, and the agriculture, in particular, in the GDP has come down to one third of what it was 

initially. 

One of the major economic issues faced by the country is agriculture as it remains the biggest 

employer in the country contributing to 51% employment. But the sector contributes a meagre 12-

13% to the country‟s GDP.The problem of disguised unemployment is the biggest contributor 

behind this deficit. In  1951,  69.5  per  cent  of  the  working population  was  engaged  in  

agriculture.  This percentage fell  to  52.1  percent  in  2004-05  of underemployment and disguised  

unemployment. Six  major  causes  for  agricultural crisis because of globalization policies in India 

are: liberal import of  agricultural  products,  cutback  in  agricultural subsidies, lack  of  easy  and  

low-cost  loan  to agriculture, decline in government investment in the agricultural  sector, 

restructuring of the  public distribution  system  (PDS),  and  special  economic zones are the major 

reason for  agriculture crisis in India.  

The condition of most farmers is terrible. About 80% of farmers in India are marginal (less than 1 

hectare) or small farmers (1–2 hectare) category. On marketing front, Indian agriculture is still 

facing the problems such as low degree of market integration and connectivity, accessibility of 
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reliable and timely information required by farmers on various issues in agriculture. Also, the 

agricultural marketing sector is characterized by fragmented supply chain. Huge postharvest losses, 

multiple market intermediaries; higher transaction cost, lack of awareness and several other socio-

economic factors are some of the acute problems being faced by the Indian agriculture. They get 

unusually low wages, conditions of work put an excessive burden on them and employment which 

they get is extremely irregular. 

Different  causes like increasing indebtedness, inadequate support price, soil exhaustion, 

overproduction of staple crops, decline in self-sufficiency, the vagaries of nature,repeated crop 

failure lack of adequate legislative protection and aid brings reports of Indian farmer suicides in 

India. In the situation of food security, rural employment and environmental techniques like soil 

conservation, management of natural resources, sustainable agriculture is essential for the 

development of the entire rural area. Inspite of various studies and measures, still today this sector is 

not well developed and faces lots of problems. 

It is in this context the study about socioeconomic conditions of Indian farmers who are an 

important part of the existence of the nation becomes relevant.  

1.2 SIGNIFICANCE OF THE STUDY 

Agriculture  is the largest sector of the rural economy and is a family enterprise, since 56% of its 

population is dependent on it in India. India‟s economic security is heavily dependent on agriculture. 

In terms of employment, it is the most important sector. Being a source of livelihood and 

employment,contributor to marketable surplus, national revenue, savings and economic 

development, supplier of food, fodder and raw material, player in international trade, source of  

foreign exchange resources and mainly of a nation‟s  food security it is significant that the socio 

economic conditions of farmers are to be studied with considerable concern. 

1.3 OBJECTIVES OF THE STUDY 

 1. To assess the social and economic conditions of  farmers in Aloor Panchayat. 

2. To understand the challenges faced by farmers in Aloor Panchayat. 

3. To analyse the availability and effectiveness of various agricultural schemes and policies in  

Aloor Panchayat. 
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1.4 METHODOLOGY OF THE STUDY 

The present study was conducted on the basis of both primary data and secondary data. The primary 

data was collected through offline survey method. A detailed Google form was prepared to collect 

data from the selected sample. The required secondary data have been collected from sources like 

magazines, journals, economic surveys, and also from internet. For the study, bar diagram and pie 

diagram are used. 

1.4.1Sampling Methods 

In this procedure, units to be included in the sample are selected at the convenience of the 

investigator rather than by any pre-specified or known probabilities of being selected. 

Sampling Units 

This study covers 30 farming families in the Aloor Panchayat. 

1.4.2 Data Collection Methods 

We use both primary and secondary data for data collection. The primary method of data collection 

used in this study is interview method with a structured interview. Secondary data used in the 

project are magazine articles, journals, economic surveys etc. 

1.4.3 Tools and Techniques 

Simple statistical tools used for analysing the data include Percentages, Tables, Pie diagrams and 

Bar diagrams. 

1.5 REVIEW OF LITERATURE 

This chapter provides a brief overview of research done in this area. This chapter presents empirical 

studies and articles about socio-economic conditions of farmers in India. The review helps to know 

emphasis and direction of research being done, the scope and limitations of studies conducted, the 

conclusions drawn from these studies and objectives fulfilled and benefits accrued.            

Kumar, G (2010) Socio Economic Status of Women Farmers: The socio-economic Status of 

women farmers is low because of inherent social hierarchy and economic Deprivation. The main 

objective of the study is to find out the socio-economic status of Women farmers and to investigate 

this different research tools is applied mainly interview Schedule. The study reveals that although 

women‟s agricultural labour force is high but there has not been any significant change in the status 

of women farmers. Women are still Deprived and discriminated in terms economic ground. The 
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Dalit‟s are mainly suffering from this deprivation and discrimination. So, women farmers need a 

special concern for their livelihood and empowerment. There is an immense need of women 

empowerment Programmes and cash earning packages to break this vicious circle of economic 

Deprivation. 

Kaur, G., (2009) “Socio Economic Status of Farmers during Pre and Post Liberalization, Thapar 

University, Patiala,” This study attempts to deal with socio-economic status of farmers of Punjab 

during pre and post-liberalization period. Privatization, liberalisation and globalization phase was 

initiated by the major reforms introduced in July 1991. Socio-economic status depends on 

occupation, education, income, wealth and place of residence. The study uses primary data collected 

for 150 households from district Muktsar Punjab and also secondary data on Agricultural credit, and 

agricultural productivity during the period 1981-2005. Analysis has also been done for pre-

liberalisation period, i.e., 1981-82 to 1991-92 and post liberalisation period, i.e., 1992-93 to 2004-

05. The findings of our study show that farmers have been debt ridden because of high interest rates 

charged by money lenders. They are dependent only on two crops, viz. wheat and paddy. Income 

wise relation depicts that more of farmers with low income are producing wheat and cotton, while 

the large farmers with higher income produce paddy, cotton and wheat. Relationship between size of 

holding and cropping pattern depicts that more number of farmers with small sized holdings are 

producing wheat and cotton, while the farmers with large land holdings prefer to produce paddy, 

cotton and wheat The others predominant characteristics are: illiteracy of farmers, excess spending 

on social ceremonies like marriage etc.  

Kumar, A. (2011), “rural poverty and agriculture growth in India and several efforts and inventions 

by the Govt. departments, National and International Agencies and Civil societies continuous to 

persist in India. ” tried to analyse rural poverty and agriculture growth in India and several efforts 

and inventions by the Govt. departments, National and International Agencies and Civil societies 

continuous to persist in India. The study has brought out the importance of agriculture productivity, 

farm wages and rural literacy. Kent, R. (2010), in conclusion, this study suggests that agricultural 

production is likely to remain an important livelihood activity for marginal farmers due to a lack of 

alternative rural livelihoods and limited opportunities. If increased attention to policy and 

investment to support smallholder agriculture are not provided to these marginal farmers, there is a 

strong risk that the majority of benefits will accrue to better off farm households that are more 

attractive propositions for service providers and respond better to market opportunities.  

Korovkin (1992) in “ rural poverty and agriculture growth in India and several efforts and 

inventions by the Govt. departments, National and International Agencies and Civil societies 
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continuous to persist in India. ” study observed that tobacco contract farming in Rinconada region 

Of Chile, improved the economic positions of all sections of farmers. As landless Labourers got 

employment in the region and small farmers were able to benefit with the Rise in income through 

which they increased their landholdings or augment the animals. Tobacco sharecroppers were able 

to become independent producers. This was seen as the Positive social transformation due to rise in 

agribusiness. 

Morvaridi (1995) observed that firm encouraged farmers to expand citrus cultivation even though 

the problems of water shortage and salinity were surfacing. Such environment costs are borne by the 

farmers, as when productivity had fallen company tries to expand or shift the cultivation in the new 

regions. 

Swain (2011) reported that in the case of gherkin in Andhra Pradesh when the productivity of 

particular region declined, the company shifted the production to other farmers and regions. Thus, 

the farmer may earn short-term profits, but in the long run there are environmental costs which are 

detrimental. 

Kumar (2006) in “Contract farming in Haryana” founded that CF in Punjab used inputs judiciously 

and economically due to better guidance from the qualified research staff of firms which resulted in 

rise in overall land productivity of their farm. Similarly, Sharma, Pannu, and Phougat (2006) in their 

study of contract farming in Haryana observed that contract farming helps in improving the 

managerial skills of the farmer and inculcates the concept of commercial cultivation. With improved 

technology adoption and better resource management learnt through contract farming, farmers in 

Madagascar were able to increase the productivity of other crops as well (Minten et al., 2009). 

Prasad (1981) in „socio-economic characteristics of the different categories of small farmers‟ 

attempts to study the socio-economic characteristics of the different categories of small farmers , 

viz, pure tenants, pure owners and part owners, culturally in an agriculturally progressive area of 

Kapile-swarapuram and Vrayavaram blocks in the East Godavari district of Andhra Pradesh. The 

data relates to 59 households collected in 1971-72. The results highlight that in agriculturally 

progressive area, the small farmers have a more diversified economic activity. Those who have 

more labour power, limited occupation diversification but have little or no land take up cultivation 

on leased land, since agriculture in a progressive area is a profitable occupation. The small farmers 

have more intensity of cropping. They also depend on activities allied to agriculture like dairying, 

poultry, etc. This is more the case with pure tenants and part owners. They raise commercial crops 

to the extent possible. Live stock, more particularly milk cattle, occupies a prominent place in their 
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agricultural assets. In order to better the economic conditions they have a willingness to work hard 

save more. The only drug that is holding them below the poverty line is the low proportion of 

workers to non-workers made up of children. 

Kaur (2010) in “The Paradox of India‟s Bread Basket: Farmer Suicides in Punjab” highlights that 

as the surviving families of farmers who commit suicide are predominantly female, the issue further 

creates more complications and the situation worsens further. Women often become the sole 

supporters of families. These women, who previously managed the domestic sphere and perhaps 

engaged in light fieldwork, now find themselves playing the new role of breadwinner and sustaining 

their families amidst extreme outstanding debt. Given the traditional Punjabi gender dynamic, 

women are even less likely to be formally educated than men and are unable to find alternative 

sources of employment. 

Prabhu (1989) on the basis of empirical evidence tries to analyse the actual costs of the farmers 

adopting high yielding varieties of seeds (HYVs) and the resulting benefits. An attempt has been 

made in this research to determine viable and potential v units and to suggest a strategy for adopting 

the HYVs through which the farmers while minimizing the increase in costs , gets substantial gains 

to induce him to continue cultivating the HYVs, a computer model of the villages was made an 

experienced upon to study the consequences in terms of additional costs and returns of the various 

changes made. The results of the experiment showed conclusively that an immediate complete 

switch over to the HYVs will result in huge increase in small framer‟s working capital requirements. 

Making a trade off between additional costs and additional benefits ,the adaption of HYVs in one of 

the two seasons would be ideal at the present stage. Co-operative farming will get the small farmers 

gains not only in terms of revenue but also solve the problems of getting Institutional recognitions. 

Shah and Aggarwal (1989) attempt to view the disparities in the levels of income, Consumption 

and investment of progressive farmers in relation to the less progressive ones And also between the 

different size in each category. It is hypothetical that inequalities in Income distribution have 

widened due to the impact of the new technology and these are Likely to increase further with the 

advanced of a new technology. The results depict that With the introduction of a new technology the 

income levels of progressive farmers have Considerably increased in the different size groups of 

holding; a significant difference in The income levels of progressive farmers in different size groups 

of holdings; a significant Proportion of the gross income of progressive farmers is ploughed back 

into agriculture by The use of new inputs as HYVs seeds, fertilizers and irrigation. There are 

variations in the Investment between progressive and less progressive farmers and also on different 

size groups of holdings. This analysis as is evident from the variations between the incomes of the 
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progressive and less progressive farmers and also in the form of inequalities emerging on the basis 

of pattern of working expenditures in new inputs and capital investments by these farmers. 

The study by Chakravarty and Pattnaik (1989) indicate that the absolute income level of 

households or its income trends is more significant in determining its consumption and investment 

pattern in: 

i. Expenditure on durable consumer goods, luxury goods, and valuable assets    such as gold, 

jewellery. As it represents the saving side of the household beyond the essential consumption 

expenditure; the income elasticity of this particular item may be quite high. 

ii. Increase or decrease in the net burden of indebtedness of the households. 

It follows from the foregoing analysis of income level and income trends that investment has 

stronger relation with the income trend than with the income level. In the upper income class 

cultivators may spend a large amount on investment, but in percentage terms it hardly exceeds 

investments in the lower income group. But with increasing income, a cultivator raises his 

investment not only in absolute terms but also as a percentage of income. The expenditure on 

durable consumer goods and luxury goods has strong with the both the income level and income 

trend. Thus cultivator goes on adding to his investment so long as it is also increasing. Borrowing 

and sale of assets have also a stronger relation with income trend than with income level. 

Sale and Yadav (1991) in “Employment, Income and Expenditure pattern of tribal farm families in 

Jalgaon district of Maharashtra” examine the employment, income and expenditure pattern of tribal 

farm families in Jalgaon district of Maharashtra. The study reveals that the extent of unemployment 

in case of both male and female workers of the large farm, small farm and farm labour families was 

substantially large. The expenditure exceeded the income in all these families forcing them to 

borrow money from the money lenders. Ways of increasing income levels are indicated that would 

help the trial‟s‟ along with technical know-how, to derive additional returns, enabling them to enjoy 

a higher level of living. The study concludes that the present occupations of tribals‟ are in capable 

of providing adequate employment and income opportunities. On the other hand, the consumption 

expenditure of the tribal families exceeded the family income and tribal families had deficits in their 

economy. This deficit is the result of the traditional nature of production activities and absence of 

gainful employment. To sustain this deficit, the tribes helplessly opted mostly for the private money-

lenders even in the face of exorbitant rates of interest and thus they were heavily indebted. The vast 

illiteracy among the tribes further helped their own exploitation, due to lack of knowledge about 

money transactions and new developments in science and technology. The improvements in 
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employment opportunities coupled with knowledge of better management and allied activities will 

help the tribes to derive additional income and thereby enjoy a higher level of living 

Krushna and Revanna(2017) in “A Study on Socio-Economic Status of the Farm Women of 

Tumakuru District of Karnataka State, India”. Farm women play a vital role in the agriculture. Socio 

economic conditions are indicators of life style of rural farming community. Farming is one of the 

traditional occupation from generation to generation involving more than 70 per cent of women. 

Women in rural area; participate in the agricultural activities such as agriculture labour, working in 

the family, dairying and many agricultural allied activities either directly or indirectly. Hence, the 

present study focuses on the socio economic status of the farm women. 

Devaki et al.,(2015) in “Socio-economic profile of livestock farm women of Thiruvallur district, 

Tamil Nadu” A careful study of the socio economic conditions of livestock farm women is a 

prerequisite for the suitable design and successful implementation of Governments‟ developmental 

programmes. The purpose of this study is to provide such information through survey and 

description of absolute and relative socioeconomic conditions with emphasis on education, 

employment, income levels from livestock and other farm and nonfarm activities of livestock 

farmers of Thiruvallur district of Tamil Nadu, whose numbers have been increasing rapidly in recent 

past. Thus study was therefore designed to appraise the socio-economic profile of livestock farm 

women in Thiruvallur district of Tamil Nadu. Results of the study revealed that majority of the farm 

women were young, illiterate and maintaining nuclear family with less than five members. Most of 

them belonged to either landless or marginal land holding group and availing credit from private 

sources. Most of the farm women had low level of annual income, livestock possession, mass media 

exposure, economic motivation and cosmopolite-locality contact. Their level of social participation 

was of medium nature with high level of extension agency contact. 

Mugadur and Hiremath, (2014) in “Socio-Economic condition of agriculture women labour: A 

Case Study” The woman is the backbone of agriculture workforce but worldwide her hard work has 

mostly been unpaid. She does the most tedious and back-breaking tasks in agriculture animal 

husbandry and homes women suffer from a multiple burden on their time due to their home making, 

child nearing and income nearing responsibilities. Recent studies highlight that women in India are 

major producer of food in terms of value, and number of hours worked nearly 63 per cent of all 

economical active. The paper also highlighted the difficulties of agriculture women labour have face 

lots of problem and women do not know how to face the problem. According to my opinion 

Government has to take interest in solving their problems, government should not only invent the 
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schemes, but they have to see whether the schemes are working successfully or not. By this, the 

agriculture women labour will come out of these problems and can lead a better life. 

Srivastava and Singh, (2014) in “Understanding nutritional situation of farm women in rural arid 

areas of Rajasthan: A case study”. In this study nutrition was found in women of all socio-economic 

classes and age groups. Highest numbers of the cases were of mild under nutrition followed by 

moderate under nutrition. In fact, an improvement in livelihood affects dietary pattern and food 

intake positively. Thus, the improvement in socio-economic status and reduction in poverty have 

significant effect on the food security and nutritional status of families. 

Upadhyay and Desai, in “Participation of farm women in animal husbandry in Anand district of 

Gujarat” (2011) Animal husbandry signify as the second largest economic activity next to 

agriculture in rural areas. It provides employment and economic support to rural families. Many of 

the important tasks in animal husbandry are performed by women besides their responsibilities as 

home makers and caring of animals is considered as an extension of domestic activities. The role of 

dairy farm women is not recognized as economic contribution and they remain as unpaid labour. 

This study emphasized the participation of dairy farm women in animal husbandry occupation. The 

study was conducted in Anand district of Gujarat. Data were collected from 120 farm women using 

structured interview schedule. Study highlighted that farm women took independent decisions in the 

aspects of fodder management and milking whereas decisions in respect of economic aspects were 

taken jointly with their male counterparts. The participation was observed more in the aspects 

related to milking, feeding, health care and management, breeding and less in general aspect of 

animal husbandry. 

According to Singh and Grewal (1961) in „Impact of Green revolution on the Debt position of 

Punjab farmers‟ the main problem confronting the burden of the farmers has been indebtedness. The 

study was carried out in the Sangrur district of Punjab state. Reserve bank included this district in its 

all India rural debt and investments survey of 1961-62. Two development blocks, viz Malerkotla 

and Ahmedgarh from within the district were selected for the study since the impact of green 

revolution here was more noticeable, compared to other parts of the district because of better 

irrigation facilities. Three villages were selected at random from each of the blocks and operational 

holdings in these villages were classified into three groups viz, small, medium and large 20% 

farmers each size category with a maximum of two cultivators from each village were studied. The 

total sample comprised of 109 farmers of which 36 were small, 49 medium and 24 were large 

farmers. This period was taken with a view to represent the green revolution period as by this time 

the new technology had become fairly stabilized.  
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According to researchers Indian agriculture has so far not been able to make the desired progress 

mainly due to heavy indebtedness of the cultivators. The mounting burden of farm debts resulted 

primarily from the low productivity of the agriculture sector and unfavorable products. The situation 

changed after the mid-sixties as there occurred a major breakthrough in agricultural production in 

some parts of the country, triggered by the introduction of high varieties seeds. As a result the 

agriculture situation started improving in several regions of the country including Punjab. Increase 

in incomes, helped in substantial improvements of farmers by helping them in creating farm assets 

like pumping sets, tube wells, tractors. 

Chattopadhyay and Sen Gupta, Manabendu(1989) in “Tenancy Inefficiency A study based on 

West Bengal Agriculture” stress on the availability of irrigation resources as a factor that increase 

efficiency for both owners and tenants. While several attempts have been made to explain the 

inefficiencies of sharecropping systems found in developing economies they have been marked by 

certain definitional flaws. A more rigorous analysis of sharecropping that incorporate size class 

differences among owners and tenants thus becomes necessary. Earlier had also stressed on land 

productivity and intensity of farm resources utilization as indicators of efficiency, but they are seen 

as measures of relative efficiency only under restrictive assumptions. 

Singh and mann(1988) in their study “the pattern of regional distribution of national agricultural 

credit vis-a-vis the regional growth of agriculture”  has revealed that on the whole, the distribution 

of agriculture credit is not based on the parameters of agriculture growth. It found that states in the 

low growth rates zone, total advances were not on account of total cropped area, gross and net 

irrigated area. In most of the cases there were states, which were agriculturally more advanced, and 

the farmers might be financing their farm needs from their savings. As the commercial banks were 

getting experience in dealing with the agricultural sector, the distribution if all kinds of agricultural 

credit advanced by the commercial banks has tended to be more egalitarian. This is a healthy and 

favorable trend from the point of view of rural development. 

Sandhu, Navjyot (1989) in “Finance Gap amongst small farmers in India” studies the finance gap 

literature relating to farmers in general and specially in India. The study reviews the financial 

provision and investigates the lending policies of financial institutions. The study investigates the 

relationship between education, level of income, social class and the relationship between farmers 

and financial institutions. The results show that credit limits adversely impact the efficiency of 

smaller farmers. Information asymmetry and under development of financial markets for small 

farmers leads to financial exclusion and negatively impact economic development. 
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Dhaliwal (2008) in „Farm suicide can trouble SAD-BJP‟   has pointed out that almost freezing of 

the minimum support price of wheat and paddy from 2000-01 to 2004-05 was one of the reasons of 

increase in agony of farmers. The official report on suicide by farmers may put the SAD-BJP 

Government in awkward situation at the political level in the state. The report which has enlisted 

2990 cases of suicide by farmers and farm labour starting from 2000 to 2008 in Bathinda and 

Sangrur district , was recently submitted by Government of Punjab Agriculture University (PAU) 

Ludhiana. The government had asked the university to pursue the study. 

Already, the level of debt is highest in Punjab. Further the share of non-institutional debt rate is 

higher and the rate of interest on these is very high and is around 57%. Various studies conducted by 

the PAU have estimated the level of debt to be around Rupees 24,000 crore in 2006, out of which 

Rupees 12,000 crore was from institutional source. The recovery methods of non-institutional-

sources of credit are considered coercive in nature, causing psychological and social distress. 

Interestingly, the number of cases of suicides came down following a good increase in the MSP in 

2005. However, it increased in 2008. In Bathinda district 85 farmers committed suicides in 2000, 84 

in 2001, 92 in 2002, 63 in 2006, 76 in 2007 and 109 in 2008.In Singrur district 134 farmers 

committed suicide in 2000, 123 in 2001, 81 in 2005, 82 in 2006, 105 in 2007 and 118 in 2008. Of 

the 2,990 cases of suicide, 1,757 were farmers and 1,113 farm labourers and reason for suicide in 

case of 1,288 farmers and 671 labourers was indebtedness and rest of the cases other reasons such as 

family conflict, marital discord, drug addiction and long illness, etc. 

Narayanamoorthy (1993) in „Relief package for Farmer‟s: Can It Stop Suicides?‟ suggests relief 

package for the six districts affected by farmer‟s suicides in the Vidarbha region of Maharashtra, 

which was finally announced by Prime Minister Manmohan Singh on July 1, 2006. Similarly a 

package was proposed to be announced for Karnataka, Andhra Pradesh and Kerala soon. While the 

total package appears to be large, it is not going to provide any immediate relief to the farmers. The 

core problems of unremunerated prices and indebtedness underlying farmer‟s suicides and ground 

realities are still ignored. This package the total amount of the relief package is Rupees 3750 crore 

which include waivers of Rupees 712 crore of overdue interest and Rupees 2177 crore for irrigation 

under the accelerated irrigation benefit programme. The rest is going to be spent on water shed 

programmes, for a seed replacement programme, on attending the problems in orange cultivations 

and for cattle and fisheries development. In additions to this, center will also ensure  and additional 

credit flow of Rupees 1275 crore for the six districts of Vidarbha. While arguing why this package 

would not stop farmer‟s suicides, the study makes an attempt to suggest short and long term 

measures to solve farmer‟s distress. 
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Singh et al., (1961) „in “Impact of Green Revolution on the Debt Position of Punjab Farmers” The 

main problem confronting the burden the farmer has been farm indebtedness. The study was carried 

out in the Sangrur district of Punjab state. According to the researchers Indian agriculture has so far 

not been able to make the desired progress mainly due to heavy indebtedness of farmers. The 

mounting burden of farm debts resulted primarily from the low productivity of the agriculture sector 

and unfavourable products. The situation changed after the mid-sixties as there occurred a major 

break-through in agricultural production in some parts of the country, triggered by the introduction 

of high yield varieties seeds. As a result the agriculture situation started improving in several regions 

of the country. Increase in incomes, helped in substantial improvements of farmers by helping them 

in creating farm assets viz. pumping sets, tube wells, tractors. This also resulted in farmers spending 

more on socio-religious ceremonies, education of their children and living in better houses. 

 Sharma et al., (2013), studied the economic analysis of rice productivity and factors affecting rice 

yield in Himachal Pradesh after the introduction of the improved variety of rice in the year 2005. 

The important problems and constraints responsible for yield gap are small and fragmented 

holdings, low use of farm yield manure, low level of mechanization, and lack of new varieties for 

different agro climatic regions, various biotic and abiotic stresses, inadequate seed multiplication 

mechanism in the state.  

Panneerselvam et al, (2011), showed that the technologies that powered the Green Revolution such 

as the use of high-yielding varieties, chemical fertilizers and pesticides, coupled with the expansion 

of the area under irrigation transformed India from a net food importer in the 1950s and 1960s to a 

self-sufficient nation in the 1980s. However, the techniques that were used to increase agricultural 

yield have led to significant surface and ground water contamination, an increased incidence of 

pests and diseases, and loss of biodiversity. Increased production costs and indebtedness are other 

problems faced by farmers in India. All these problems have created an interest in organic 

agriculture among farmers, researchers, policymakers and other stakeholders. 

Pannikar (1931), Paddy, being the most important crop in Kerala got much attention from the 

academic scholars as well as official agencies. It examines the trend in the area, production and 

yield rate of rice in Kerala between 1960-61 and 1978-79, the reasons for the decline and its 

implications. The causes attributed to the decline were: fall in the price of paddy since 1974-75, rise 

in the cost of cultivation particularly due to increase in wages and improvement in the supply 

position of rice due to imports. 
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Sidhu (1989) in “Farm incomes in Punjab: Myths and Realities” examines the finance gap literature 

relating to farmers in general and specially in India. The study reviews the financial provision and 

investigates the lending policies of financial institutions. The study investigates the relationship 

between education, level of income, social class and the relationship between farmers and financial 

institutions. The study investigates the relationship between farmers and financial institutions. The 

results show that credit limits adversely impact the efficiency of smaller farmers. Information 

asymmetry and under development of financial markets for small farmers leads to financial 

exclusion and negatively impact economic development. 

Kolte et al., (2019) in “Socio –Economic state of Farmers in the state of Maharashtra” talks about 

the various issues faced by farmers in the context of both psychological and socioeconomic 

variables, which affects the stability of farmers cerebrally and somatically. Furthermore, how these 

issues affects the livelihood of farmers in turn drifting them to take extreme measures by forcing 

them to end their own lives is also being discussed. 

1.6 LIMITATIONS OF THE STUDY 

 There might be errors due to the bias from the respondent. 

 It is a representative study as we   focussed on farmers belonging to Aloor Panchayat. 

 Due to time constraints the survey could be conducted on limited number of participants and 

thus, deep and detailed study in certain cases was obstructed. 

 

1.7 CHAPTER SCHEME 

The first chapter consists of Introduction, Significance of the study, Research problem, Objectives 

of the study, Methodology of the study, Review of literature, Limitations of the study and Chapter 

scheme .The second chapter explains about an overview of socio economic conditions of farmers 

and the challenges faced by them. The third chapter consists of data analysis and interpretation. The 

last and the fourth chapter is the sum up of this study consisting of findings, suggestions, 

conclusion, bibliography and questionnaire.  
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2.1 SOCIO ECONOMIC CONDITIONS OF FARMERS IN THE WORLD 

There are numerous socio-cultural, economic, political, technological and infrastructural factors 

which also determine the agricultural land use, cropping patterns and agricultural processes. Of 

these factors, land tenancy, system of ownership, size of holdings, availability of labour and capital, 

religion, level of technological development, accessibility to the market, irrigation facilities, 

agricultural research and extension service, price incentives, government plans and international 

policies have a close impact on agricultural activities.  

Land tenure includes all forms of tenancy and also ownership in any form. Land tenancy and land 

tenure affect the agricultural operations and cropping patterns in many ways. The farmers and 

cultivators plan the agricultural activities and farm (fields) management keeping in mind their rights 

and possession duration on the land. In different communities of the world, the cultivators have 

different land tenancy rights. In the tribal societies of the shifting cultivators land belongs to the 

community and individuals are allowed only to grow crops along with other members of the 

community for a specific period. But among the sedentary farmers land belongs to individual 

farmers. In such societies it is believed that one who owns land he owns wealth. 

The ownership and the length of time available for planning, development and management of 

arable land influence the decision making process of the cultivator. Depending on the nature of 

tenancy rights he decides the extent to which investment on land could be made. For example, if the 

cultivator is the sole owner of the land, he may install a tube well in his farm and may go for fencing 

and masonry irrigation channels. But a tenant farmer or a sharecropper will not go for the long term 

investment in the field as after a short period of occupancy he will have to vacate the land and the 

real owner may cultivate that piece of land either himself or may lease out to other cultivator. In 

fact, a farmer who has the right of ownership, he has the freedom to choose a system of production 

and investment which improves the quality of land and gives him increasing capacity to borrow 

money. 

The cropping patterns and farm management are also dependent on the duration of time for which 

the land is to remain under cultivation. For example, among the shifting cultivators (Jhumias of 

northeast India), the allotment of land to the cultivator is normally done for one or two years, 

depending on the fertility of the land. 

Adoption of new farm technology is very crucial for agricultural productivity and development. 

Farmers‟ perception of new agricultural technology influences their decision to adopt the same. The 
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main aim of this study is to examine the socio-economic status of farmers a case study of World. 

The study finds that marginal and small farmers are reluctant to use new technology Because it 

increases the cost of production, whereas relatively large farmers believe that Technologies are good 

to them in terms of high yield, less pests and more benefit. The study suggests that there is a need of 

government assistance to promote the participation of farmers.  

Traditional technology, inefficient use of scarce resources and poverty are emphasised while 

thinking about these units. Small farms are treated as an unwanted phenomenon and as Impediments 

to rural growth .They are seen to have low efficiency and productivity, with weak Integration into 

markets, which results in sufficient household income. However, we must take into account that 

small family farms and related rural areas are places of residence and work For nearly 50% of the 

world‟s population. Out of 570 million farms in the world, the vast Majority are small-scale farms, 

where the smallest ones, up to 2 ha, make up approx. 475–500 Million of these, especially in poorer 

countries. From this point of view, the role of these Households in the development of rural areas 

and the entire economy cannot be underestimated. While in the second half of the twentieth century, 

the shrinking number of Small farms caused by an inability to compete with efficient agribusiness 

was treated as a Natural process, in recent years, this perception has changed, and in the 21
st
 century, 

the Position of small farms is growing. Simultaneously, the view on agribusiness development has 

Changed from promoting industrial agriculture (with large-scale farms) to promoting more 

Sustainable agriculture, taking into account three spheres: (1) economic, which is related to the 

Factors of productivity (land, labour and capital) and the income of agricultural producers; (2) 

Social, which determines the quality of life in rural areas; (3) environmental, which is aimed at 

Protecting valuable natural resources. A special role in this paradigm is played by small scale 

Family farms whose tasks go beyond only food production; they also concern the provision of social 

and environmental public goods. 

Mainly in developing regions of the globe, they suggest that growth in small-scale agriculture has 

higher multiplier effects than in any other sector. Furthermore, small farms have a positive influence 

on developing the density of the rural population, including the borderland and less beneficial 

territories. Hence, to some extent, they are responsible for rural viability Small farms allow 

producers to survive under difficult and risky conditions, and they can stabilise fragile conditions in 

agricultural activity to some extent. 

The agricultural land use and cropping patterns are also influenced by the government policies. The 

fluctuations in the price of sugarcane, wheat, oilseeds and legumes provide impetus or disincentives 
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to the cultivators to grow these crops. Under certain political conditions, the government may stop 

the farmers to grow certain crops. 

In the socialist countries like Russia, Romania, Bulgaria, Albania, Cuba, etc., the combination of 

crops, their rotation, a real strength and mode of disposal are completely controlled by the 

governments. In developing countries, like India, the government announces the price of various 

cereals and cash crops well in advance so that the farmers may devote their agricultural lands to 

different suitable cereal and other money fetching crops. 

Apart from the domestic policies, the governments enter into international agreements to supply 

certain agricultural commodities to each other in order to maintain the balance of trade. The British 

government imports a substantial quantity of dairy products from New Zealand and Australia. 

Canada and Argentina export wheat while Cuba, Indonesia and India are the exporters of sugar. 

These international agreements have a close bearing on the cropping patterns of different countries. 

Farming is the fabric of rural society and, in many countries of the world, it is the main economic 

activity. Any sudden and profound changes which impacted on the farm sector could have severe 

consequences in terms of social and political stability in economically developing countries. 

Agriculture also plays an important part in rural development, especially due to land use, in 

countries where the sector is of less economic significance. The main potential contributions of 

farming to rural development are in terms of supporting employment, ancillary businesses, and 

environmental services. In peripheral regions, farming may be necessary to support the economic 

and social infrastructure. Rural development policies should exploit the contribution of farming, 

both in terms of improving on-farm activities and supporting ancillary services, to secure sustainable 

development for rural areas. In the context of agricultural reform, WTO rules should contain 

sufficient flexibility to allow countries to promote rural development, especially to preserve social 

and political stability. 

 In rural areas throughout the world, agriculture represents the predominant land use and a major 

component of the viability of rural areas. Farming and related activities make up the basic fabric of 

rural life, contributing significantly to the overall state of rural regions in terms of employment and 

business opportunities, infrastructure and quality of the environment. The degree to which farming 

represents a share of the rural economy and hence its relative importance as a sector, determines its 

potential economic contribution to rural development. In some countries, farming may be the 

primary economic activity of a region and support the vast majority of the population in 

employment. In such regions, it is clear that overall social and political stability is inextricably 
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linked with the condition of the agriculture sector. However, in most economically developed 

countries, farming accounts for a relatively small part of a diversified rural economy, and in addition 

the significance of agriculture in terms of the proportion of national wealth and employment is, in 

most regions, in decline. This does not lessen the potential role of farming in rural development in 

those countries, but the contribution of alternative economic activities, which may offer durable 

prospects for employment and economic progress, should also be included. Since the contribution of 

farming to rural development in different countries varies to a great extent, policy responses need to 

be correspondingly distinguished, with the aim of maximising benefits to society. The maintenance 

of appropriate levels of farm employment is a key concern in countries where the greater part of 

employment is currently provided in the farming sector. Political and social stability could be 

especially threatened by changes in economic activity which produces sudden impacts on farming. 

Small and isolated economies, particularly those whose trade is dependent on a limited range of 

agricultural products, may be vulnerable to changes in global trading conditions. Even in those 

economically developing countries in which one agricultural sector is considered efficient in global 

terms, rural society, which overall depends on many other sectors of activity may be at risk of 

serious upheaval from rapid change. In these regions, efforts to strengthen the farm sector could 

include investment and improvements in productivity, while assuring the management of 

consequent changes to rural employment patterns. 

 

The availability of labour can dictate the type of farming practised and in particular the extent of 

mechanisation. Those employed in farming may have skills which are not easily adaptable to 

alternative activities, even if the opportunities were available. Many societies have a need to avoid 

high rates of rural–urban migration and to manage structural change in rural areas without excessive 

disruption. Thus, even if production of a commodity were to be more efficient in another part of the 

world, a country should have the means to limit disruptive and potentially catastrophic changes to its 

rural economy. It is recognised that, in principle, increasing employment on farms can be achieved, 

in the short term, by increasing production: more labour is required to produce more output. 

However, over the longer term, this trend will be superseded by increases in productivity, resulting 

in the expectation of an overall and continual decrease in farm employment. While the trend for 

farm employment may be downwards, especially in developed countries, there are some exceptions 

illustrating the potential for the farm sector to be a buffer against unemployment in specific cases. In 

some central European economies undergoing rapid development in the 1990s, there was an 

apparent rise in the proportion of the population engaged in agriculture. This corresponded to a 

decline in industrial employment as the economy was adjusted to market forces and people migrated 
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back to rural areas in search of economic security. However, the phenomenon should be seen as a 

temporary response to extreme circumstances.  

In societies which recognise the cultural importance of ensuring a balanced economic development 

throughout the territory, including in its peripheral areas, particular attention will have to be given to 

supporting the viability of the farm sector. Efforts to maintain or increase employment in areas 

suffering from structural disadvantages, such as remoteness and difficulty of terrain, where there 

may be little alternative activity to agriculture, should inevitably focus on the farm sector. However, 

in rural areas where a diverse rural economy exists, employment and other rural development 

initiatives should examine all the alternatives to assess the most appropriate and durable options. 

 Society may demand that farmers should manage their agricultural activities in ways which also 

provide environmental services to the community as a whole, such as minimising the risk of certain 

natural disasters, or cultural services, such as conservation of rural heritage. These points are 

discussed further in the European Commission‟s paper, “Agriculture‟s contribution to 

environmentally and culturally related non-trade concerns”. Policies designed to promote the 

viability of the farm sector can include encouraging investment, training, applied research and 

appropriate technology, and policies to manage structural adjustment such as land reform and 

generational change. Rural development initiatives should bring together all those with a legitimate 

interest in proposals, including where appropriate partnership between the public and private 

sectors. 

The farming sector will require ancillary industries to service and support the production activities. 

These enterprises are also a source for employment and economic development, although many are 

not located in rural areas. In peripheral areas, the quality of provision of essential services, such as 

health care and education, will depend on the level of economic activity and size of local population. 

These factors may be dependent on the relative prosperity of the farm sector, particularly in areas 

having few alternative sources of employment. Increased economic stability can be provided to the 

farm-based rural economy by encouraging the development of activities to add value to their 

production, such as processing of consumer products on-farm or in the rural areas. Farmers can also 

take greater control of their economic position through co-operative ventures or by selling to 

consumers directly through farm shops and markets. The farm buildings and land represent assets to 

farmers which can be used in diverse ways to develop non-farm income. Projects frequently cited in 

economically developed countries include educational initiatives to provide visitors to the farm with 

learning experiences and farm tourism. Improvements in infrastructure, notably communications 

networks, may increase the competitively of the farm and other sectors of the rural economy. 
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Infrastructural investments can also facilitate the installation of new enterprises on farm sites, 

although such developments are not dependent on farming. 

Following several years of depressed commodity prices, trade wars, and challenging financial 

Conditions, 2020 was setting up to be a critical year for the agricultural economy. On the verge of 

completion of three major trade agreements (China, USMCA, and Japan), a slowing, but growing 

world economy, and continued low production expenses, there was some optimism among farmers 

and ag markets entering 2020. But then COVID-19 hit. Like most businesses, Agriculture did not 

escape the gyrations caused by COVID-19. Plant shutdowns, Restaurant/school closings, supply 

chain disruptions, panic buying, labour uncertainties, and Continued trade disputes, were just a few 

items that led to a wild ride for the ag economy with Prices for most farm commodities falling 10-

25% or more during the second quarter of 2020. 

Traditional technology, inefficient use of scarce resources and poverty are emphasised while 

thinking about these units. Small farms are treated as an unwanted phenomenon and as impediments 

to rural growth .They are seen to have low efficiency and productivity, with weak integration into 

markets, which results in sufficient household income. However, we must take into account that 

small family farms and related rural areas are places of residence and work for nearly 50% of the 

world‟s population. Out of 570 million farms in the world, the vast majority are small-scale farms, 

where the smallest ones, up to 2 ha, make up approx. 475–500 million of these , especially in poorer 

countries. From this point of view, the role of these households in the development of rural areas 

and the entire economy cannot be underestimated. While in the second half of the twentieth century, 

the shrinking number of small farms caused by an inability to compete with efficient agribusiness 

was treated as a natural process, in recent years, this perception has changed, and in the 21st 

century, the position of small farms is growing. Simultaneously, the view on agribusiness 

development has changed from promoting industrial agriculture (with large-scale farms) to 

promoting more sustainable agriculture, taking into account three spheres: (1) economic, which is 

related to the factors of productivity (land, labour and capital) and the income of agricultural 

producers; (2) social, which determines the quality of life in rural areas; (3) environmental, which is 

aimed at protecting valuable natural resources. A special role in this paradigm is played by small 

scale family farms whose tasks go beyond only food production; they also concern the provision of 

Agriculture is the economic backbone of many developing countries. It contributes about 25% of 

GDP in low-income countries, and 80% of the extreme poor live in rural areas. . The report 

underscores the need to accelerate reforms to tackle out-dated legal provisions that do not meet 

farmers‟ needs and remove bureaucratic obstacles that stifle business processes. 
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Global agricultural production is expected to increase by 20% during the next decade as farming 

techniques become more efficient. Although it is up to governments to decide which regulatory 

changes are the most feasible, countries that have efficient regulatory processes in agriculture tend 

to have higher productivity. 

One way for policy makers to support farmers is to enact regulations that enable a more efficient 

provision of agricultural inputs –such as seeds, fertilizer, animal feed, veterinary medicinal products 

and water, promote access to finance, and facilitate market transactions. The report assesses whether 

government regulations support farmers‟ activities in these eight areas: supplying seed, registering 

fertilizer, securing water, registering machinery, sustaining livestock, protecting plant health, trading 

food and accessing finance. Based on data collected between July 2016 and June 2018, more than 

half of reforms affecting farmers were enacted in the areas of protecting plant health, supplying seed 

and accessing finance, says the report. Reforms in protecting plant health focused on pest 

management, with one-third of reforming countries establishing a requirement for citizens to report 

pest outbreaks. 

Across regions, farmers in Sub-Saharan Africa face the toughest regulatory challenges. But many 

countries are striving to improve the business climate, including through regional agreements 

facilitated by their membership to regional political and economic unions such as the Economic 

Community of West African States (ECOWAS). Sierra Leone, Burundi, Mozambique and Malawi 

are among the ten countries that improved the most globally, although they have a long way to go.     

High income countries have a supportive business environment for farmers, especially in the areas 

of registering fertilizer, registering machinery, and protecting plant health. France, Croatia, and 

Czech Republic received the highest scores globally, showcasing good regulatory practices as well 

as efficient administrative processes across a number of indicators. 

Thailand was among countries making reforms in the area of protecting plant health, while Lao PDR 

enacted reforms affecting securing water. High income countries have a supportive business 

environment for farmers, especially in the areas of registering fertilizer, registering machinery, and 

protecting plant health. France, Croatia, and Czech Republic received the highest scores globally, 

showcasing good regulatory practices as well as efficient administrative processes across a number 

of indicators. 

Thailand was among countries making reforms in the area of protecting plant health, while Lao PDR 

enacted reforms affecting securing water. Myanmar is among countries with best regulatory 

performance in the time to register a new maize or cereal variety, while China is among the best 



 
 

23 
 

regulatory performers in terms of the cost of registering machinery.  Vietnam is among the best 

regulatory performers in terms of quality of manufactured feed for livestock. 

Romania and Serbia performed well. Armenia and Georgia were among the top ten countries that 

improved the most over 2016-2018. Armenia, Bosnia and Herzegovina and Romania have put in 

place comprehensive regulations governing water, while Ukraine published comprehensive 

information on pests and diseases online. Kyrgyz Republic made tractor registration more 

affordable.   

Colombia achieved a high score combining strong plant health and accessing finance rules with 

effective water management regulations. Official seed catalogues are now available in Haiti, and 

farmers are benefitting from improved labelling requirements for feed in Chile.  Dominican 

Republic has introduced electronic applications for the submission of phytosanitary certificates 

while Peru has introduced a digital system that includes applications for phytosanitary certificates as 

well as information about their issuance and exchanges with trading partners. 

 Morocco is a top performer in this region, enacting efficient machinery registration processes and 

comprehensive water management laws that require information on water resources to be publicly 

available. Morocco is also among the top performers in the protecting plant health indicator. 

South Asia registered the highest average improvement. Pakistan was among top improvers globally 

thanks to the establishment of a comprehensive warehouse receipt system. India was among 

countries who have established top regulatory systems for accessing finance. Bangladesh 

considerably improved its seed certification capacity. Nepal was among the top performers in the 

category of cost to register a new variety of maize. 

Many African countries are striving to improve the business climate for farmers, but farmers on the 

continent continue to face the toughest legal and regulatory challenges globally.  Sierra Leone, 

Malawi, Mozambique, Burundi, Kenya, and Nigeria have improved on aggregate. Benin, Mali, 

Niger, Sierra Leone and Togo have developed national regulations adopting the ECOWAS fertilizer 

guidelines, a step toward improving fertilizer quality.   

China is among the best regulatory performers in terms of the cost of registering 

machinery.  Vietnam is among the best regulatory performers in terms of quality of manufactured 

feed for livestock . Romania and Serbia performed well. Armenia and Georgia were among the top 

ten countries that improved the most over 2016-2018. Armenia, Bosnia and Herzegovina and 

Romania have put in place comprehensive regulations governing water, while Ukraine published 
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comprehensive information on pests and diseases online. Kyrgyz Republic made tractor registration 

more affordable.   

Colombia achieved a high score combining strong plant health and accessing finance rules with 

effective water management regulations. Official seed catalogues are now available in Haiti, and 

farmers are benefitting from improved labelling requirements for feed in Chile.  Dominican 

Republic has introduced electronic applications for the submission of phytosanitary certificates 

while Peru has introduced a digital system that includes applications for phytosanitary certificates as 

well as information about their issuance and exchanges with trading partners. 

 Morocco is a top performer in this region, enacting efficient machinery registration processes and 

comprehensive water management laws that require information on water resources to be publicly 

available. Morocco is also among the top performers in the protecting plant health indicator. 

South Asia registered the highest average improvement. Pakistan was among top improvers globally 

thanks to the establishment of a comprehensive warehouse receipt system. India was among 

countries who have established top regulatory systems for accessing finance. Bangladesh 

considerably improved its seed certification capacity. Nepal was among the top performers in the 

category of cost to register a new variety of maize. 

Many African countries are striving to improve the business climate for farmers, but farmers on the 

continent continue to face the toughest legal and regulatory challenges globally.  Sierra Leone, 

Malawi, Mozambique, Burundi, Kenya, and Nigeria have improved on aggregate. Benin, Mali, 

Niger, Sierra Leone and Togo have developed national regulations adopting the ECOWAS fertilizer 

guidelines, a step toward improving fertilizer quality.   

The right of countries to pursue rural development policies in which agriculture plays a key role 

must be recognised. In regions of the world where farming represents a dominant rural economic 

activity, countries should have the means at their disposal to avert disruptive and potentially 

catastrophic social and political upheavals caused by a rapid decline in the economic condition of 

the farm sector. In other rural areas, where farm employment accounts for a small portion of the 

workforce, a broader approach to rural development and the role of farming in the process, 

including policies to diversify income sources, may be needed. In peripheral regions, the continued 

viability of rural areas depends to a large extent on policies to maintain the farming sector. Rural 

development policies which affect the agricultural sector should follow the principle of being no 

more than minimally trade-distorting and allow structural changes to occur. IN the context of 
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agricultural reform, WTO rules should contain sufficient flexibility to allow countries to promote 

rural development and preserve social and political stability. 

2.2 SOCIO ECONOMIC CONDITIONS OF FARMERS IN INDIA 

2.2.1 Socio economic conditions 

Socio-economic status (SES) is a combined measurement of economic and social position of an 

individual or a group in relation to others in the society. It has a profound role in determining one‟s 

accessibility to the common resources, livelihood pattern, household food & nutritional security etc. 

It also guides the psychological and behavioural components of a sample viz. knowledge, attitude, 

perception, adoption, change-proneness, level of aspiration, risk bearing ability, economic 

motivation etc. 

There are a lot of social and economic variables which cumulatively define SES. The selection of 

these variables under SES largely depends on purpose and subject of the study. The critical issues 

that plague Indian agriculture at present are the knowledge deficit and infrastructure deficit, 

especially in the rural areas. Problems related to irrigation infrastructure, market infrastructure and 

transport infrastructure add significant cost to farmers' operations. Another issue is lack of delivery 

mechanisms. There are a number of schemes aimed to bring development in agriculture. We do not 

have effective delivery mechanisms that can translate into effective facilitation in terms of 

increasing productivity or decreasing cost or increasing price realization at the ground level. 

Moreover, inadequate government support exacerbates these issues. Thus, corporate farming could 

be a solution to Indian agrarian sector, but it needs a deep thinking and innovating better policies so 

that neither the corporates nor the farmers be at loss. Also the role of central government and state 

governments needs to be defined clearly as because of being a joint subject, it creates lot of 

confusion. Eminent experts should do research in this aspect and governments must take a proactive 

action. Indian agrarian sector in fact requires very innovative ideas for uplifting of this sector. Also, 

without mechanization, farming is hard and back-breaking work. 

This has resulted in most farmers' children quitting farming and going for other vocations. Farmers 

get more money in selling their land to builders, malls and factories. This has put more pressure on 

farmland, thereby requiring technologies to increase the productivity so that shrinking farmland can 

feed billion plus people of India in the future. India, though one of the biggest producers of 

agricultural products, has very low farm productivity, with the average only 33% of the best farms 

world over. This needs to be increased so that farmers can get more remuneration from the same 

piece of land with less labour. 
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2.2.2 Major Problems faced by farmers in India 

1. Small and fragmented land-holdings: 

The seemingly abundance of net sown area of 141.2 million hectares and total cropped area of 189.7 

million hectares (1999-2000) pales into insignificance when we see that it is divided into 

economically unviable small and scattered holdings. The average size of holdings was 2.28 hectares 

in 1970-71 which was reduced to 1.82 hectares in 1980-81 and 1.50 hectares in 1995-96. The size of 

the holdings will further decrease with the infinite Sub-division of the land holdings. The problem of 

small and fragmented holdings is more serious in densely populated and intensively cultivated states 

like Kerala, West Bengal, Bihar and eastern part of Uttar Pradesh where the average size of land 

holdings is less than one hectare and in certain parts it is less than even 0.5 hectare. Rajasthan with 

vast sandy stretches and Nagaland with the prevailing „Jhoom‟(shifting agriculture) have larger 

average sized holdings of 4 and 7.15 hectares respectively. States having high percentage of net 

sown area like Punjab, Haryana, Maharashtra, Gujarat, Karnataka and Madhya Pradesh have 

holding size above the national average. 

The main reason for this sad state of affairs is our inheritance laws. The land belonging to the father 

is equally distributed among his sons. This distribution of land does not entail a collection or 

consolidated one, but its nature is fragmented. Different tracts have different levels of fertility and 

are to be distributed accordingly. If there are four tracts which are to be distributed between two 

sons, both the sons will get smaller plots of each land tract. In this way the holdings become smaller 

and more fragmented with each passing generation. Sub-division and fragmentation of the holdings 

is one of the main causes of our low agricultural productivity and backward state of our agriculture. 

A lot of time and labour is wasted in moving seeds, manure, implements and cattle from one piece 

of land to another. 

Irrigation becomes difficult on such small and fragmented fields. Further, a lot of fertile agricultural 

land is wasted in providing boundaries. Under such circumstances, the farmer cannot concentrate on 

improvement. The only answer to this ticklish problem is the consolidation of holdings which means 

the reallocation of holdings which are fragmented, the creation of farms which comprise only one or 

a few parcels in place of multitude of patches formerly in the possession of each peasant. But 

unfortunately, this plan has not succeeded much. Although legislation for consolidation of holdings 

has been enacted by almost all the states, it has been implemented only in Punjab, Haryana and in 

some parts of Uttar Pradesh. 

2. Seeds: 

Seed is a critical and basic input for attaining higher crop yields and sustained growth in agricultural 

production. Distribution of assured quality seed is as critical as the production of such seeds. 
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Unfortunately, good quality seeds are out of reach of the majority of farmers, especially small and 

marginal farmers mainly because of exorbitant prices of better seeds. In order to solve this problem, 

the Government of India established the National Seeds Corporation (NSC) in 1963 and the State 

Farmers Corporation of India (SFCI) in 1969. Thirteen State Seed Corporations (SSCs) were also 

established to augment the supply of improved seeds to the farmers. High Yielding Variety 

Programme (HYVP) was launched in 1966-67 as a major thrust plan to increase the production of 

food grains in the country. The Indian seed industry had exhibited impressive growth in the past and 

is expected to provide further potential for growth in agricultural production: The role of seed 

industry is not only to produce adequate quantity of quality seeds but also to achieve varietal 

diversity to suit various agro-climatic zones of the country. 

The policy statements are designed towards making available to the Indian farmer, adequate 

quantities of seed of superior quality at the appropriate time and place and at an affordable price so 

as to meet the country‟s food and nutritional security goals. Indian seeds programme largely adheres 

to limited generation system for seed multiplication. The system recognises three kinds of 

generation, namely breeder, foundation and certified seeds. Breeder seed is the basic seed and first 

stage in seed production. Foundation seed is the second stage in seed production chain and is the 

progeny of breeder seed. Certified seed is the ultimate stage in seed production chain and is the 

progeny of foundation seed. Production of breeder and foundation seeds and certified seeds 

distribution have gone up at an annual average rate of 3.4 per cent, 7.5 per cent and 

9.5 per cent respectively, between 2001-02 and 2005-06. 

3. Manures, Fertilizers and Biocides: 

Indian soils have been used for growing crops over thousands of years without caring much for 

replenishing. This has led to depletion and exhaustion of soils resulting in their low productivity. 

The average yields of almost all the crops are among the lowest in the world. This is a serious 

problem which can be solved by using more manures and fertilizers. Manures and fertilizers play the 

same role in relation to soils as good food in relation to body. Just as a well-nourished body is 

capable of doing any good job, a well-nourished soil is capable of giving good yields. It has been 

estimated that about 70 per cent of growth in agricultural production can be attributed to increased 

fertilizer application. Thus increase in the consumption of fertilizers is a barometer of agricultural 

prosperity. However, there are practical difficulties in providing sufficient manures and fertilizers in 

all parts of a country of India‟s dimensions inhabited by poor peasants. 

Cow dung provides the best manure to the soils. But its use as such is limited because much of cow 

dung is used as kitchen fuel in the shape of dung cakes. Reduction in the supply of fire wood and 

increasing demand for fuel in the rural areas due to increase in population has further complicated 
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the problem. Chemical fertilizers are costly and are often beyond the reach of the poor farmers. The 

fertilizer problem is, therefore, both acute and complex. It has been felt that organic manures are 

essential for keeping the soil in good health. 

The country has a potential of 650 million tonnes of rural and 160 lakh tonnes of urban compost 

which is not fully utilized at present. The utilization of this potential will solve the twin problem of 

disposal of waste and providing manure to the soil. The government has given high incentive 

especially in the form of heavy subsidy for using chemical fertilizers. There was practically no use 

of chemical fertilizers at the time of Independence As a result of initiative by the government and 

due to change in the attitude of some progressive farmers, the consumption of fertilizers increased 

tremendously. 

In order to maintain the quality of the fertilizers, 52 fertilizer quality control laboratories have been 

set up in different parts of the country. In addition, there is one Central Fertilizer Quality Control 

and Training Institute at Faridabad with its three regional centres at Mumbai, Kolkata and Chennai. 

Pests, germs and weeds cause heavy loss to crops which amounted to about one third of the total 

field produce at the time of Independence. Biocides (pesticides, herbicides and weedicides) are used 

to save the crops and to avoid losses. The increased use of these inputs has saved a lot of crops, 

especially the food crops from unnecessary wastage. But indiscriminate use of biocides has resulted 

in wide spread environmental pollution which takes its own toll. 

4. Irrigation 

Although India is the second largest irrigated country of the world after China, only one-third of the 

cropped area is under irrigation. Irrigation is the most important agricultural input in a tropical 

monsoon country like India where rainfall is uncertain, unreliable and erratic India cannot achieve 

sustained progress in agriculture unless and until more than half of the cropped area is brought under 

assured irrigation. 

This is testified by the success story of agricultural progress in Punjab Haryana and western part of 

Uttar Pradesh where over half of the cropped area is under irrigation! Large tracts still await 

irrigation to boost the agricultural output. However, care must be taken to safeguard against ill 

effects of over irrigation especially in areas irrigated by canals. Large tracts in Punjab and Haryana 

have been rendered useless (areas affected by salinity, alkalinity and water-logging), due to faulty 

irrigation. In the Indira Gandhi Canal command area also intensive irrigation has led to sharp rise in 

sub-soil water level, leading to water-logging, soil salinity and alkalinity. 

5. Lack of mechanisation 

In spite of the large scale mechanisation of agriculture in some parts of the country, most of the 

agricultural operations in larger parts are carried on by human hand using simple and conventional 
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tools and implements like wooden plough, sickle. Little or no use of machines is made in ploughing, 

sowing, irrigating, thinning and pruning, weeding, harvesting threshing and transporting the crops. 

This is specially the case with small and marginal farmers. It results in huge wastage of human 

labour and in low yields per capita labour force. 

There is urgent need to mechanise the agricultural operations so that wastage of labour force is 

avoided and farming is made convenient and efficient. Agricultural implements and machinery are a 

crucial input for efficient and timely agricultural operations, facilitating multiple cropping and 

thereby increasing production. 

Some progress has been made for mechanising agriculture in India after Independence. Need for 

mechanisation was specially felt with the advent of Green Revolution in 1960s. Strategies and 

programmes have been directed towards replacement of traditional and inefficient implements by 

improved ones, enabling the farmer to own tractors, power tillers, harvesters and other machines. 

A large industrial base for manufacturing of the agricultural machines has also been developed. 

Power availability for carrying out various agricultural operations has been increased to reach a 

level of 14 kW per hectare in 2003-04 from only 0.3 kW per hectare in 1971-72. This increase was 

the result of increasing use of tractor, power tiller and combine harvesters, irrigation pumps and 

other power operated machines. The share of mechanical and electrical power has increased from 40 

per cent in 1971 to 84 per cent in 2003-04.Uttar Pradesh recorded the highest average sales of 

tractors during the five year period ending 2003-04 and/West Bengal recorded the highest average 

sales of power tillers during the same period. 

Strenuous efforts are being made to encourage the farmers to adopt technically advanced 

agricultural equipment in order to carry farm operations timely and precisely and to economise the 

agricultural production process. 

6. Soil erosion 

Large tracts of fertile land suffer from soil erosion by wind and water. This area must be properly 

treated and restored to its original fertility. 

7. Agricultural Marketing 

Agricultural marketing still continues to be in a bad shape in rural India. In the absence of sound 

marketing facilities, the farmers have to depend upon local traders and middlemen for the disposal 

of their farm produce which is sold at throw-away price. In most cases, these farmers are forced, 

under socio-economic conditions, to carry on distress sale of their produce. In most of small 

villages, the farmers sell their produce to the money lender from whom they usually borrow money. 

According to an estimate 85 per cent of wheat and 75 per cent of oil seeds in Uttar Pradesh, 90 per 

cent of Jute in West Bengal, 70 per cent of oilseeds and 35 per cent of cotton in Punjab is sold by 
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farmers in the village itself. Such a situation arises due to the inability of the poor farmers to wait for 

long after harvesting their crops. 

In order to meet his commitments and pay his debt, the poor farmer is forced to sell the produce at 

whatever price is offered to him. The Rural Credit Survey Report rightly remarked that the 

producers in general sell their produce at an unfavourable place and at an unfavourable time and 

usually they get unfavourable terms. 

In the absence of an organised marketing structure, private traders and middlemen dominate the 

marketing and trading of agricultural produce. The remuneration of the services provided by the 

middlemen increases the load on the consumer, although the producer does not derive similar 

benefit. Many market surveys have revealed that middlemen take away about 48 per cent of the 

price of rice, 52 per cent of the price of ground nuts and 60 per cent of the price of potatoes offered 

by consumers. 

In order to save the farmer from the clutches of the money lenders and the middle men, the 

government has come out with regulated markets. These markets generally introduce a system of 

competitive buying, help in eradicating malpractices, ensure the use of standardised weights and 

measures and evolve suitable machinery for settlement of disputes thereby ensuring that the 

producers are not subjected to exploitation and receive remunerative prices. 

8. Inadequate storage facilities 

Storage facilities in the rural areas are either totally absent or grossly inadequate. Under such 

conditions the farmers are compelled to sell their produce immediately after the harvest at the 

prevailing market prices which are bound to be low. Such distress sale deprives the farmers of their 

legitimate income. The Parse Committee estimated the post-harvest losses at 9.3 per cent of which 

nearly 6.6 per cent occurred due to poor storage conditions alone. Scientific storage is, therefore, 

very essential to avoid losses and to benefit the farmers and the consumers alike. 

At present there are number of agencies engaged in warehousing and storage activities. The Food 

Corporation of India (F.C.I.), the Central Warehousing Corporation (C.W.C.) and State 

Warehousing Corporation are among the principal agencies engaged in this task. These agencies 

help in building up buffer stock, which can be used in the hour of need. The Central Government is 

also implementing the scheme for establishment of national Grid of Rural go downs since 1979-80. 

This scheme provides storage facilities to the farmers near their fields and in particular to the small 

and marginal farmers. The Working Group on additional storage facilities in rural areas has 

recommended a scheme of establishing a network of Rural Storage Centres to serve the economic 

interests of the farming community. 

9. Inadequate transport 
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One of the main handicaps with Indian agriculture is the lack of cheap and efficient means of 

transportation. Even at present there are lakhs of villages which are not well connected with main 

roads or with market centres. Most roads in the rural areas are Kutcha (bullock- cart roads) and 

become useless in the rainy season. Under these circumstances the farmers cannot carry their 

produce to the main market and are forced to sell it in the local market at low price. Linking each 

village by metalled road is a gigantic task and it needs huge sums of money to complete this task. 

10. Scarcity of capital 

Agriculture is an important industry and like all other industries it also requires capital. The role of 

capital input is becoming more and more important with the advancement of farm technology. Since 

the agriculturists‟ capital is locked up in his lands and stocks, he is obliged to borrow money for 

stimulating the tempo of agricultural production. The main suppliers of money to the farmer are the 

money-lenders, traders and commission agents who charge high rate of interest and purchase the 

agricultural produce at very low price. All India Rural Credit Survey Committee showed that in 

1950-51 the share of money lenders stood at as high as 68.6 per cent of the total rural credit and in 

1975-76 their share declined to 43 per cent of the credit needs of the farmers. This shows that the 

money lender is losing ground but is still the single largest contributor of agricultural credit. Rural 

credit scenario has undergone a significant change and institutional agencies such as Central 

Cooperative Banks, State Cooperative Banks, Commercial Banks, Cooperative Credit Agencies and 

some Government Agencies are extending loans to farmers on easy terms. 

 

2.2.3 Major Government Schemes and Programmes in Agriculture for Farmers 

Welfare of farmers has been the top priority of Government of India. For this it has implemented 

different schemes or yojana to revive agriculture sector and to improve the economic conditions of 

farmers. These agricultural schemes are very beneficial for the farmers and they must know about it 

so as to take its benefit. So through this article we will tell you about some of the most useful and 

popular government schemes for farmers in India. 

 PM-Kisan Scheme 

Pradhan Mantri Kisan Samman Nidhi Yojana is an initiative of the Government wherein 120 million 

small and marginal farmers of India with less than two hectares of landholding will get up to Rs. 

6,000 per year as minimum income support. PM-Kisan scheme has become operational since 1st 

December 2018. Under this scheme, cultivators will get Rs. 6000 in three installments 

 Pradhan Mantri Kisan Maandhan yojana 

Prime Minister Narendra Modi launched a pension scheme for the small & marginal farmers of 

India last September. Under PM Kisan Maandhan scheme about 5 crore marginalised farmers will 
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get a minimum pension of Rs 3000 / month on attaining the age of 60. Those who fall in the age 

group of 18 - 40 years will be eligible to apply for the scheme. Under this scheme, the farmers will 

be required to make a monthly contribution of Rs 55 to 200, depending on their age of entry, in the 

Pension Fund till they reach the retirement date, 60 years. The Government will make an equal 

contribution of the same amount in the pension fund for the cultivators. 

 Pradhan Mantri Fasal Bima Yojana (PMFBY) 

Pradhan Mantri Fasal Bima Yojana is an actuarial premium based scheme where farmer has to pay 

maximum premium of 2 per cent for Kharif, 1.5 per cent for Rabi food & oilseed crops and 5 

percent for annual commercial or horticultural crops and the remaining part of the actuarial or bid 

premium is equally shared by the Central & State Government. An important purpose of the scheme 

is to facilitate quick claims settlement. The claims should be settled within 2 months of harvest 

subject to timely provision of both yield data and share of premium subsidy by State Government. 

 Kisan Credit Card (KCC) Scheme 

Kisan Credit Card scheme is yet another important Government scheme that provides farmers with 

timely access to credit. Kisan Credit Card scheme was introduced in 1998 to provide short-term 

formal credit to the farmers. KCC scheme was launched to ensure that the credit requirements for 

cultivators in the agriculture, fisheries & animal husbandry sector were being met. Under this 

scheme, farmers are given short-term loans to purchase equipment & for their other expenses as 

well. There are many banks that offer KCC including SBI, HDFC, ICICI, Axis. 

 Pashu Kisan Credit Card Scheme 

For the growth and development of animal husbandry sector in India, the Government has launched 

„Pashu Kisan Credit Card‟ for livestock farmers. Haryana is the first state in the country to provide 

Pashu Kisan Credit Card to the farmers. Under this scheme, farmers are given loan to buy cow, 

buffalo, goat etc. To apply for Pashu Kisan Credit Card you will have to go to your nearest bank. 

 Paramparagat Krishi Vikas Yojana (PKVY) 

Paramparagat Krishi Vikas Yojana is implemented with the aim to promote organic cultivation in 

India. To improve soil health as well as organic matter content to boost the net income of the farmer 

so as to realize premium prices. Under Paramparagat Krishi Vikas Yojana, an area of 5 lakh acre is 

targeted to be covered though 10,000 clusters of 50 acre each, from 2015-16 to 2017-18. 

 Pradhan Mantri Krishi Sinchai Yojana (PMKSY) 

Pradhan Mantri Krishi Sinchai Yojana was launched on 1 July 2015 with the motto „Har Khet Ko 

Paani‟ to provide end-to end solutions in irrigation supply chain, viz. water sources, distribution 

network & farm level applications. PMKSY focuses on creating sources for assured irrigation, also 

creating protective irrigation by harnessing rain water at micro level through „Jal Sanchay‟  and„Jal 
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Sinchan‟. 

Components: 

 Accelerated Irrigation Benefit Programme - implemented by Ministry of Water 

Resources, RD and GR. 

 PMKSY (Har Khet ko Pani) - implemented by Ministry of Water Resources, RD and 

GR 

 PMKSY (Watershed) - implemented by Department of Land Resources PMKSY(Per 

Drop More Crop - PDMC) 

 National Agriculture Market (e-NAM) 

National Agriculture Market gives an e-marketing platform at the national level and support creation 

of infrastructure to enable e-marketing. This new market process is revolutionizing agriculture 

markets by guaranteeing better price discovery. It also brings in transparency & competition to 

enable cultivators to get improved remuneration for their produce moving towards „One Nation One 

Market‟. To register on e-NAM 

 Rainfed Area Development Programme (RADP) 

Rainfed Area Development Programme was started as a sub-scheme under the Rashtriya Krishi 

Vikas Yojana (RKVY). The aim was to improve quality of life of farmers‟ especially, small & 

marginal farmers by giving a complete package of activities to maximize farm returns. It also help 

in increasing agricultural productivity of rain fed areas in a sustainable way by adopting suitable 

farming system based approaches. It minimises the adverse impact of possible crop failure because 

of drought, flood or un-even rainfall distribution through diversified & composite farming system. 

The programme also help in increasing farmer‟s income & livelihood support for reduction of 

poverty in Rain fed areas. 

 Livestock insurance Scheme 

Livestock insurance Scheme is aimed at providing protection mechanism to farmers as well as cattle 

rearers against any eventual loss of animals because of death. The scheme also tells about the 

benefit of insurance of livestock to dairy farmers and popularizes it with the ultimate goal of 

attaining a qualitative improvement in livestock & their products. 

 Soil Health Card Scheme 

Soil health card scheme was launched in the year 2015 in order to help the State Governments to 

issue Soil Health Cards to farmers of India. The Soil Health Cards gives information to farmers on 

nutrient status of their soil along with recommendation on appropriate dosage of nutrients to be 

applied for improving soil health and its fertility. 
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2.3 SOCIO-ECONOMIC CONDITION OF FARMER IN KERALA 

In 1955-56, agriculture was the main economic activity of Keralites and about 53.1 per cent of the 

total working population was engaged in agriculture. The State has witnessed a remarkable 

transformation in agricultural sector since its formation in 1956. Cash crops like coconut, rubber, 

tea, coffee, pepper, cardamom, arecanut, ginger, nutmeg, cinnamon etc and food crops like paddy, 

tapioca gives the agricultural sector of Kerala a distinct flavour. The agro-climatic conditions in the 

State suit for the cultivation of a variety of seasonal crops and perennial crops. Cultivators and 

agricultural labourers in Kerala the number of people engaged in agricultural activities has been 

reducing in the State due to high returns from other entrepreneurial ventures or business and service 

sectors. The population of agricultural labourers in Kerala is also decreasing due to migration of 

labour force to construction, manufacturing and service sectors. On analysing the census population 

of cultivators and agricultural labourers in the State in 2001 and 2011 years, it is observed that both 

the number and share of cultivators and agricultural labourers had reduced. The decadal rate of 

decline of cultivators and agricultural labourers is 7.4% and 18.4% respectively. While a slight 

increase of female cultivators has been recorded during the decade a positive growth in urban 

population in all the above categories has been recorded both in absolute values and their shares 

during the period. This may be due to the urbanisation by the formation of new Corporations/ 

Municipalities and expansion of existing urban local bodies by conversion of nearest rural 

Panchayats during the period. During the period of 1955-56, 66.7 percent of total number of 

holdings in Travancore- Cochin area and 28.9 percent in Malabar area were less than one acre in 

extent. Now, more than 96 percent of holdings in the state are less than one hectare. The number, 

area and average size of operational holdings in all size class in the State and all India as per the 

quinquennial Agricultural census held in 2010-11 by Govt of India 

The State has observed drastic decrease in area of operational holdings due to increase in demand of 

land for housing due to increase in its population. The average size of operational holdings in Kerala 

is 0.22 hectares (54.36 cents). During 1990-91, the average size of holding was 0.37 hectares and in 

2000-01 it was 0.24 hectares. Thus, about 40.5 percent decrease in area had occurred during the 

period of 20 years. The rate of decrease in the first decade is 35 percent and in the last decade is 8 

percent. The district wise average size of operational holdings in the State as per Agricultural census 

held during 1990-91 and 2010-11 and its rate of change during the two decades. Note that holdings 

having less than 0.02 hectares (5 cents) of area are excluded from this computation. 

In 1956-57, the share of agricultural products in Kerala was nearly 53 percent of the Net State 

Domestic Product (NSDP). The relative share of agriculture in state income was the lowest when 
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compared with any State in the country while the relative share of service sector was the highest. 

During 1957-58, the per-capita income from agriculture in Kerala was Rs.243 whereas it was only 

Rs.188 in all India. Now (at 2013-14 prices), the per-capita income from agriculture in Kerala 

(based on GSDP) is Rs.12738 and in all India it is Rs.13228. The Gross Domestic Product (GDP) 

from agriculture and allied sector consists of the following subsectors 1. Agriculture  (including 

livestock and dairying)   2. Forestry and logging   3. Fishing Thus GDP from agriculture is the total 

value of goods and services produced from agriculture (principal, minor and miscellaneous crops 

[products and by-products]) and livestock (milk, meat, egg, wool, hair, dung, honey etc). At current 

prices, the whole India GDP during the year 2013-14 is Rs.10472807 crores and out of this the 

agriculture sector has shared an amount of Rs.1653802 crores (15.8 per cent). While considering the 

State of Kerala, the total GDP in 2013-14 is Rs.396282.46 crores and the share of agriculture 

subsector is 43096.47 crores (10.88 per cent of total GDP). 

2.3.1 Social factors  

a. Seasonal shortage of labour supply 

 Paddy cultivation was a labour-intensive activity in Kuttanad. The introduction of different policies 

of Government enabled the development of agricultural labourers. Thereby they shifted to other 

areas for doing different works. So, during the paddy cultivation period, there was serious shortage 

of agricultural labourers in Kuttanad. Today farmers introduce some essential machinery to facilitate 

timely operations in the context of decreased labour supply. But even today there is a need for 

labourers for doing different activities. So, this was one of the important causes for the decline in 

paddy production in Kuttanad. 

b. Land Ownership 

There is wide inequality in the distribution of land holdings. A few minorities including, money 

lenders and big business owners hold large plots of land. Majority are having small and uneconomic 

land holdings. So, cultivation is not profitable to them. 

 c. Decline in the number of full-time farmers 

 The scarcity of agricultural labourers resulted in increasing cost of production of paddy cultivation 

in Kuttanad. The erroneous Government policies like lack of commensurate price for production of 

rice in the cultivated period pushed farmers towards debt. This is the major reason for many farmers 

leaving cultivation, thus, leaving the land uncultivated. Small farmers with less than 0.5 ha of land, 

find it difficult to stay in paddy production. In other parts of Kuttanad the yield is much higher i.e., 
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4.5-5.0 ton / hectare. Their house is away from the farm land and hence they are not able to use their 

family labour [Swaminathan,M.S. 2007].  

d. Small uneconomic size of land holdings and excessive fragmentation is an important factor 

which contributed to the decline in paddy production is the implementation of the land reforms. It 

created acute shortage of labour and redistribution of surplus land to the land less people 

substantially declined the size of many holdings. It made paddy cultivation economically 

unsustainable.  

e. High incidence of crop failures 

 Paddy cultivation activity is a gambling activity of nature, especially gambling of monsoon. There 

are various factors which has an impact on the productivity of paddy. They are weed growth, attack 

of pest, disruption of bund, diseases affecting the plants etc. These are the main problems that 

affected the paddy cultivation in Kuttanad. 

f. Pressure of population on land  

Density of population is very high in Kuttanad. As a result, more labour is available compared to the 

availability of land. So, labourers often migrated to other areas in search of jobs. This has 

contributed to decrease in the availability of labourers in doing paddy works in Kuttanad. 

 g. Climatic condition 

 The poor climatic conditions also reduced the production of rice. Kuttanad is situated below sea 

level. When rain starts, paddy fields become water logged. Unpredictable rains damage the bund 

and affect the growth of paddy. If rain falls in the final stage, harvesting with the help of machine is 

not possible because it is wet in the fields. So, farmers use labourers for harvesting in such a 

situation. The labour cost is very high in Kuttanad, so the cost of production is very high in such 

circumstances for farmers. Some farmers will definitely reduce or may not take up farming in the 

next season. The frequent crop loss from floods and cheap compensation paid for crop loss makes 

rice farming a loss in the long run. 

2.3.2 Economic factors  

a. Increased cost of inputs and its low level of profitability 

An important factor contributing to high cost of production is the cost on the infrastructure for 

paddy cultivation. Kuttanad has a strong outer bund, built under Kuttanad Package Scheme. The 

construction of outer bund is not complete. So, the construction of this bund helps in kayal 
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cultivation. The construction of inner bund is enough for every season and other works like repair of 

breaches, construction of motor thara or foundation, pump house and vachals was done in every 

season. This cost occurs to farmers in every season. It varies every season. The growth of weed is 

another major cost component for farmers. They cannot predict its growth. Sometimes it is very 

high, and sometimes it is very small. So the growth of weed reduces the profit of farmers. The 

expenditure for hiring agricultural labours is very high in Kuttanad compared to other areas. The 

main problem is scarcity of labour in Kuttanad and it affects the small and medium farmers. 

However, shortage of labour during peak operations is facilitating entry of machinery. The next cost 

item is the operational cost for machine and the cost for using machinery is fixed by Government. 

But it varies according to the nature of paddy land and its distance from the main road. The 

expenditure for pesticides and fertilizers also varies in every harvesting season. And last cost item is 

transportation cost. Transportation cost varies according to kayalsekharams and padasekharams. The 

expenditure for kayalsekharams are very high compared to padasekharams. Since profitability is 

low, the farmers in Kuttanad are not interested in paddy cultivation. The profit level is narrow. 

Farmers avoid or reduce paddy cultivation, thereby leading to decline in paddy cultivation in 

Kuttanad. 

 b. The growth of real estate business  

The paddy cultivators turned towards real estate business, which was less risky compared to 

farming. As a result paddy cultivation declined in Kuttanad.  

c. The high job opportunities  

As a result of high job opportunities in the private field the presence of youngsters in farming 

occupation declined.  

d. Lack of proper marketing system  

The marketing system for agricultural products was poor. The State government announced the 

Minimum Support Price for all farmers applicable to the crop season. They do not get money on 

time due to administrative and coordination deficiencies. As a result there is less interest in taking 

up paddy cultivation in Kuttanad.  

e. High remittance from abroad  

As a result of high job opportunities abroad farmers and labourers have been giving up farming and 

taking up jobs abroad. This has resulted in decline of paddy cultivation in Kuttanad.  

f. Development of construction sectors  
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The development of construction sector opened up new areas of employment in the nearby towns of 

Alappuzha districts. The agricultural labourers found a lucrative avenue for jobs not far from their 

homes. As a result a large number of agricultural labourers gave up farm labour and shifted to the 

construction sector. Due to this there is scarcity of labour in Kuttanad. Similarly farmers shifted to 

construction field because of scarcity of labour, high cost of labour etc. As a result of which there 

was a decline in paddy cultivation. 

2.3.3 Government initiatives 

Organic Farming and Good Agricultural Practices 

Organic farming is an emerging area in the country and the export potential of organic products is 

increasing across the world. During 2018-19 it is proposed to assist organic farming and the 

components of the scheme include assistance for certification, Empowerment of clusters, 

Promotional assistance for clusters, green manuring, Model units for organic manure preparation 

and Safe to eat food production including Participatory Guarantee System (PGS) certification 

through VFPCK & Krishi bhavans. Organic farming would be also be supported under the centrally 

sponsored scheme Paramparagat Krishi Vikas Yojana (PKVY). An amount of Rs.150.00 lakh is 

provided for Kuttanad Good Agriculture Practices (GAP) project and promotion of zero budget 

natural farming. 

Hi-tech Agriculture 

Poly houses with low-cost technology have been employed successfully to grow vegetables round 

the year and a major project has been launched in 2012-13. Expansion of seedlings production in 

plastic perforated trays under favourable microclimate created in cost-effective low-cost structures, 

standardization of new growing media for optimum plant growth, refined technologies for hardening 

of seedling, green house design, structure and technology need to be fine-tuned to suit different agro 

climatic conditions. During the year 2018-19, it is proposed to support construction of new poly 

houses through Krishi bhavans, rain shelters, hardening units, open precision farming on vegetables, 

flowers, banana and other crops. The selection and all approval will be entrusted to district level 

officer. 

Development of Spices 

Spice crops occupy a predominant position in the agricultural economy of the state. Apart from 

foreign exchange earnings, organic spices, value added spices like oils and oleoresins are assuming 

significance. On the production side low yield, damage to standards, crop loss due to pests and 

diseases, post-harvest losses and fluctuating prices are causing declining area and production of 
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spices in the State. Revival of production of spices is essential to improve the livelihood of people as 

well as to improve foreign exchange earnings. 

Vegetable Development 

A major project on vegetable development has been launched in 2012-13 to achieve self-sufficiency 

in vegetable production covering an integrated approach with physical targets at Panchayat level. 

The activities include promotion of homestead and terrace vegetable cultivation through urban 

clusters by supplying grow bags, commercial field cultivation of vegetables on cluster basis, 

vegetable seed production & distribution, supply of vegetable seedlings, promotion of institutional 

vegetable garden, promotion of rain shelter cultivation, support to Block Level Federated 

Organizations, promotion of micro irrigation with fertigation, productivity enhancement 

programmes, marketing and promotion of high tech farming. An amount of Rs.87.00 crores is set 

apart for vegetable development programme during 2018-19. Out of this an amount of Rs.80.00 

crores are earmarked for the activities through Agriculture department. 

Rice Development 

In the rice development scheme major thrust is given for the promotion of fallow land cultivation 

and group-based paddy promotion concentrated in the major rice growing tracts of the State under 

seven Special Agriculture Zones with natural endowments for augmenting rice productivity. The 

ultimate objective would be to increase the area under rice to 3 lakh ha by the end of 13th five-year 

plan. An outlay of Rs.87.65 crore is provided during 2018-19. 
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DATA ANALYSIS AND INTERPRETATION 
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3.1 PROFILE OF ALOOR PANCHAYAT 

Aloor is a panchayat in Chalakudy-Mukundapuram taluks in Thrissur district of Kerala, India. It is 

near towns of Irinjalakuda and Chalakudy. The postal index number (PIN) of Aloor is 680683 since 

Aloor and a few other post offices fall under the main post office of Kallettumkara. Since 1901, the 

name “Aloor” has been simplified to Alur by Cochin State and the Central Government 

Departments.                                  

Aloor is a revenue village in Chalakudy taluk of Irinjalakuda Revenue Division in Thrissur district. 

Its sub registrar office is situated in Kacheriparamb, Kallettumkara. Aloor falls under Thrissur 

LokSabha and Irinjalakuda Assembly constituency. 

Aloor panchayat is part of Irinjalakuda legislative constituency. The area is much wider consisting 

of Aloor, Thazhekkad, and Kallettumkara revenue villages. This includes places like Kallettumara, 

Thazhekkad, Kombodinjamakkal, Anathadom, Karoor, Vellamchira, Kuzhikkattussery, 

Porunnakunnu, Kannikkara, Vallakkunnu, Thuruthiparambu, Panjappilly, Urumbumkunnu, and 

Manattukunnu. Aloor panchayat office is located at Kallettumkara, another census town located 

nearby. 

Aloor is a panchayat with a population of about 23075. The female population is almost 52%. Aloor 

features a tropical monsoon climate. The region lies in the southwestern coastal state of Kerala, 

resulting in a tropical climate; there are only minor differences in temperatures between day and 

night, and over the year. Summer lasts from March to May, followed by the South-west monsoon 

from June to September. From October to November, it is the post-monsoon or retreating monsoon 

season. From December to February, in the winter, it is slightly cooler and windy due to winds from 

the Western Ghats. 

Fig 3.1 Map of Aloor Panchayat 
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3.2 DATA ANALYSIS AND INTERPRETATION 

This chapter is mainly confined to the detailed analysis of available data in order to know about the 

facts relating to the socio economic conditions of farmers in Aloor Panchayat. Analysis of socio 

economic profile includes classification according to their age, gender, occupation, community, 

family details, income and social and economic group. All the tables and figures in this chapter are 

derived from the sample survey. The sample size is 30. 

3.2.1 CLASSIFICATION ON THE BASIS OF EDUCATIONAL QUALIFICATION 

Table 3.1 Classification on the basis of educational qualification 

EDUCATIONAL 

QUALIFICATION 

     NUMBER OF 

PEOPLE 

PERCENTAGE 

 Lower Primary                         4                      13% 

Upper Primary                        10                      33% 

SSLC                         8                      27% 

+2                         5                      17% 

Graduate                         3                      10% 

Illiterate                         -                          - 

Total     30           100% 

Source: Primary data 

Figure  3.2. Classification on the basis of educational qualification 

 

The above diagram shows the classification of farmers on the basis of educational qualification. 

Most of the respondents 33% fall under the category of upper primary. 27% of the farmers belongs 

to the SSLC category and 17% belongs to the category of +2 and 13 % belongs to the category of 

Lower primary and 10% of the respondents belongs to the category of Graduates and there are no 

illiterates among the respondents. 

7% 

17% 

27% 

37% 

12% 

0%

5%

10%

15%

20%

25%

30%

35%

40%

Lower primary Upper primary SSLC Plus Two Graduate Illiterate



 
 

43 
 

3.2.2 CLASSIFICATION ON THE BASIS OF THE NUMBER OF MEMBERS IN A 

FAMILY 

Table 3.2 Classification on the basis of the number of members in a family 

NUMBERS NUMBER OF MEMBERS PERCENTAGE 

      2            2                       7% 

      3            5                     17% 

      4            8                     27% 

      5          11                     37% 

      6 & above            4                     12% 

Total          30                   100% 

 Source: Primary data 

Figure 3.3 Classification on the basis of the number of members in a family 

 

Out of the above data it is clear that there are 7% families with 2 members, 17% of families with 3 

members and 27% of families having 4 members and 37% of families having 5  members and 

finally 12% of families with 6 and above members. 

3.2.3 CLASSIFICATION ON THE BASIS OF MEMBARS INVOLVED IN ECONOMIC 

ACTIVITY 

 Table 3.3 Classification on the basis of members involved in economic activity 

ACTIVITIES TOTAL NUMBER OF 

MEMBERS FROM 30 

FAMILY 

PERCENTAGE 

Agriculture 48 32% 

Non-agriculture 34 23% 

Homemaker 32 21% 

Student 33 22% 

Nil   3   2% 

Total 150 100% 
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 Source: Primary data 

Figure 3.4 Classification on the basis of members involved in economic activity 

 

From the above data it is clear that there are 150 members and 32% of total members of whole 30 

family involve in agriculture activities and almost 23% of members take part in non-agriculture 

activities, around 21% do their role as a homemaker, 22% involve in the category of students and 

finally 2% in the category of nil.  

3.2.4 CLASSIFICATION ON THE BASIS OF THE SOURCE OF INCOME OF THE 

FAMILIES 

 Table 3.4 classification on the basis of the source of income of the families 

ACTIVITIES PERCENTAGE 

Agriculture activities 60% 

Non – agriculture activities 40% 

Total 100% 

 Source: Primary data 

Figure 3.5 Classification on the basis of the source of income of the families 
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From the above data we can understand that 60% 0f the respondents engage in agriculture activities 

and 40% of the respondents engage in non – agriculture activities. 

3.2.5 CLASSIFICATION BASED ON THE ACTIVITIES CARRYINGG OUT BY THE 

RESPONDENTS DURING SPARE TIME 

Table 3.5 Classification based on the activities carrying out by the respondents during spare 

time 

ACTIVITIES NUMBER OF PEOPLE              PERCENTAGE 

Daily wage working   5 17% 

Idle condition   4 13% 

Do household activities 13 43% 

Others   8 27% 

Total 30 100% 

 Source: Primary data 

Figure 3.6 Classification on the basis of the activities carrying out by the respondents during 

spare time 

 

 

It is clear from the above data that most of the respondents 43% engage in household activities 

during spare time and 17% depends on daily wage working and 13% of respondents included in idle 

condition and finally 27% of the respondents involve in other activities. 
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3.2.6 CLASSIFICATION ON THE BASIS OF CROPS/LIVESTOCK RAISED BY THE 

FARMERS AND THE REVENUE FROM IT 

Table 3.6 Classification on the basis of crops/livestock raised by the farmers and the revenue 

from it 

CROPS/LIVESTOCK QUANTITY INCOME/MONTH 

Vegetables 103 cents 8300 

Rice 372 cents 45000 

Nutmeg 138 cents 31500 

Banana farm 125 cents 12300 

Rubber 310 cents 43300 

Jasmine   10 cents 7000 

Hen farm 250 Hens 7000 

Milk sale   25 liters 38250 

 Source: Primary data 

Rice earns highest income of Rs. 45,000 followed by rubber of Rs. 43,300, milk sale of Rs. 38,250, 

nutmeg of Rs. 31,500, banana farm of Rs. 12,300, vegetables of Rs. 8,300 and finally hen farm and  

jasmine of Rs. 7,000 each 

3.2.7 CLASSIFICATION ON THE BASIS OF THE KIND OF TOOLS AND TECHNIQUES 

FARMERS USE 

Table 3.7 Classification on the basis of the kind of tools and techniques farmers use 

TOOLS & 

TECHNIQUES 

    NUMBER OF 

FARMERS 

             PERCENTAGE 

TRADITIONAL   7 23% 

MODERN   6 20% 

BOTH 17 57% 

TOTAL 30 100% 

 Source: Primary data 

Figure 3.8 Classification on the basis of the kind of tools and techniques farmers use 
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From the above data it is clear that 23% of famers use traditional kind of tools and techniques while 

20% of farmers use modern kind of tools and techniques and 57% of farmers use both traditional 

and modern kind of tools and techniques. 

3.2.8 CLASSIFICATION ON THE BASIS OF THE AMOUNT OF LAND USED FOR 

AGRICULTURE 

Table 3.8 Classification on the basis of the amount of land used for agriculture 

AMOUNT OF LAND NUMBER OF PEOPLE 

HOLDING THE LAND 

PERCENTAGE 

0-25 Cents 12 40% 

25-50 Cents 11 37% 

50-1 Acre   7 23% 

Total 30 100% 

 Source: Primary 

Figure 3.9 Classification on the basis of the amount of land used for agriculture  

 

From the above diagram it is clear that about 40% of farmers use 0-25 cents of land for agriculture 

and 37% of farmers use 25-50 cents of farming land and 23% of farmers use 50 – 1 acre of 

cultivating land. 
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3.2.9 CLASSIFICATION ON THE BASIS OF THE PERCENTAGE OF TOTAL CROPS 

SOLD IN THE MARKET 

Table 3.9 Classification on the basis of the percentage of total crops sold in the market 

PERCENTAGE OF 

CROPS 

NUMBER OF 

FARMERS HOLDING 

CROPS 

PERCENTAGE 

25-50% 7 23% 

50% 8 27% 

75% 6 20% 

100% 9 30% 

Total 30 100% 

Figure: Primary data 

Figure 3.10 Classification on the basis of the percentage of total crops sold in the market 

 

From the above data it is clear that 23% of farmers sell 25-50% of their total crops in the market and 

27% of farmers sell 50% of their total crops in the market and 20% of farmers sell 75% of their total 

crops in the market and finally 30% of farmers sell 100% of their crops in the market. 

3.2.10 CLASSIFICATION ON THE BASIS OF PROFITABILITY OF THE FARMERS 

DURING THE WHOLE YEAR  

Table 3.10 Classification on the basis of profitability of the farmers during the whole year 

PROFIT NUMBER OF 

FARMERS 

PERCENTAGE 

Yes 11 36% 

No 19 64% 

Total 30 100% 

 Source: Primary data 
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Figure 3.11 Classification on the basis of profitability of the farmers during the whole year 

 

From the above data it is clear that 36% of farmers earn profit during the whole year while 64% of 

farmers gain no profit during the whole year. 

3.2.11 CLASSIFICATION ON THE BASIS OF KEEPING WRITTEN FINANCIAL 

RECORDS OF REVENUE AND EXPENSES 

Table 3.11 Classification on the basis of keeping written financial records of revenue and 

expenses 

RESPONDS NUMBER OF 

FAMILIES 

PERCENTAGE 

Yes 22 73% 

No   8 27% 

Total 30 100% 

 Source: Primary data 

Figure 3.12 Classification on the basis of keeping written financial records of revenue and 

expenses 
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From the above data we can understand that 73% of families keep written financial records of 

revenues and expenses while 23% of families doesn‟t keep written financial records of revenues and 

expenses. 

3.2.12 CLASSIFICATION ON THE BASIS OF THE ABILITY OF A FAMILY TO MEET 

THEIR DAILY EXPENSES 

Table 3.12 Classification on the basis of the ability of a family to meet their daily expenses 

ABILITY NUMBER OF 

FAMILIES 

PERCENTAGE 

Yes 26 87% 

No   4 13% 

Total 30 100% 

 Source: Primary data 

Figure 3.13 Classification on the basis of the ability of a family to meet their daily expenses 

 

From the above diagram it is clear that 87% of the families are able to meet their daily expenses 

while 13% of the families are not able to meet their daily expenses. 

3.13 CLASSIFICATION ON THE BASIS OF THE AMOUNT OF SAVINGS 

RESPONDENTS HAVE  

Table 3.13 Classification on the basis of the amount of savings respondents have 

AMOUNT OF 

SAVINGS 

NUMBER OF 

RESPONDENTS  

PERCENTAGE 

50000 & Below   8 27% 

50000 – 1 lakh 17 57% 

1 – 2 lakhs   3 10% 

2 – 3 lakhs   2   6% 

Total 30 100% 

 Source: Primary data 
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Figure 3.14 Classification on the basis of the amount of savings respondents have 

 

From the above diagram we can understand that there are 27% of families with savings of 50000 & 

below and 57% of families with savings of 50000 – 1 lakh and 10% of families with savings of 1 – 2 

lakhs and 6% of families with savings of 2 – 3 lakhs. 

3.14 CLASSIFICATION ON THE BASIS OF THE PERIOD OF ACCUMULATION OF 

THE SAVINGS 

Table 3.14 Classification on the basis of the period of accumulation of the savings 

PERIOD NUMBER OF 

RESPONDENTS 

PERCENTAGE 

6 Months   4 13% 

1 Year   8 27% 

2 Year   8 27% 

3 Years & above 10 33% 

Total 30 100% 

 Source: Primary data 

Figure 3.15 Classification on the basis of the period of accumulation of the savings 
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From the above diagram it is clear that 13% of people accumulate savings in a span of 6 months and 

27% of people accumulate savings in a duration of 1 year and 27% of people accumulate their 

savings in a span of 2 years and finally 33% of people accumulate their savings in a period of 3 

years & above. 

3.2.15 CLASSIFICATION ON THE BASIS OF HAVING SAVINGS ACCOUNT WITH A 

FINANCIAL INSTITUTION 

Table 3.15 Classification on the basis of having savings account with a financial institution 

SAVINGS NUMBER OF 

RESPONDENTS 

PERCENTAGE 

Yes 30 100% 

No 0 0% 

Total 30 100% 

 Source: Primary data 

Figure 3.16 Classification on the basis of having savings account with a financial institution 

 

From the above data it is clear that 100% of the families have savings account with a financial 

institution. 

3.2.16 CLASSIFICATION ON THE BASIS OF PRIMARY BARRIERS TO SAVE  

Table 3.2.16 Classification on the basis of primary barriers to save 

BARRIERS NUMBER OF 

RESPONDENTS 

PERCENTAGE 

Lack of cash 17 57% 

Not being able to 

immediately get back 

13 43% 

Total 30 100% 

 Source: Primary 
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Figure 3.2.17 Classification on the basis of primary barriers to save 

 

From the above graph we can understand that 57% of people recognizes lack of cash as a primary 

barrier to save while 43% of people recognizes the difficulty to get back the cash immediately. 

3.2.17 CLASSIFICATION ON THE BASIS OF DEBTS 

Table 3.17 Classification on the basis of debts 

DEBT NUMBER OF 

RESPONDENTS 

HAVING DEBTS 

PERCENTAGE 

Yes 30 100% 

No 0 0% 

Total 30 100% 

 Source: Primary data 

Figure 3.18 Classification on the basis of debts 

 

From the above diagram it is clear that 100% of the families suffer from debts 

57% 

43% 

0%

10%

20%

30%

40%

50%

60%

Lack of cash Not being able to
immediately get cash

back

100% 

0% 0% 0% 

Yes



 
 

54 
 

3.2.18 CLASSIFICATION ON THE BASIS OF AMOUNT OF DEBTS DUE TO 

AGRICULTURE ACTIVITIES 

Table 3.18 Classification on the basis of amount of debts due to agriculture activities 

AMOUNT OF DEBTS NUMBER OF 

RESPONDENTS 

PERCENTAGE 

50000 & Below 3 10% 

50000 – 1 lakh 4 13% 

1 lakh – 2 lakh 6 20% 

2 – 3 lakhs 5 17% 

3 – 5 lakhs 7 23% 

5 lakhs & above 5 17% 

Total 30 100% 

 Source: Primary data 

Figure 3.19 Classification on the basis of amount of debts due to agriculture activities 

 

 

From the above graph it is clear that 10% of families have debts of about 50000 & below and 13% 

of families have debts of about 50000 – 1 lakh and 20% of families have debts of about 1 – 2 lakh 

and 17% of families have debts of 2 – 3 lakhs and 23% of families suffer from debts of about 3 – 5 

lakhs and finally 17% of families severely suffers from huge debt of 5 lakhs and above. 
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3.2.19 CLASSIFICATION ON THE BASIS OF SOURCE OF FINANCE       

Table 3.19 Classification on the basis of source of finance  

SOURCE NUMBER OF 

RESPONDENTS 

PERCENTAGE 

Govt. Banks   6 9% 

Private banks   4 15% 

Co-operative societies 13 49% 

Household income   4 15% 

Agriculture income   3 12% 

Total 30 100% 

 Source: Primary data 

Figure 3.20 Classification on the basis of source of finance  

 

From the above diagram it is clear that 9% of families depends on Govt. Banks for finance and 15% 

of families depends on private banks for finance and 49% of families depends on Co-operative 

societies for finance and 15% of families depends on Household income for finance and finally 12% 

of families depends on their agriculture income for finance. 

3.2.20 CLASSIFICATION ON THE BASIS OF EVALUATION OF THE BUSINESS OF 

THE RESPONDENTS OVER THE LAST 24 MONTHHS 

Table 3.20 Classification on the basis of evaluation of the business of the respondents over the 

last 24 months 

PROGRESS NUMBER OF 

RESPONDENTS 

PERCENTAGE 

Declined significantly 8 27% 

Declined somewhat 9 30% 

Remained the same 8 27% 

Improved somewhat 5 16% 

Total 30 100% 

 Source: Primary data 
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Figure 3.21 Classification on the basis of evaluation of the business of the respondents over last 

24 months 

 

 

From the above graph we can understand that the progress of 27% of families declined significantly 

and the progress of 30% of families declined somewhat and the progress of 27% of families 

remained the same and progress of almost 16% of families improved somewhat. 

3.2.21 CLASSIFICATION ON THE BASIS OF THE POSITIVE FACTORS THAT 

AFFECTS THE YIELD OF FARMERS 

Table 3.21 Classification on the basis of the positive factors that affects the yield of farmers 

POSITIVES NUMBER OF 

RESPONDENTS 

PERCENTAGE 

Smart 

water/pasture/manure 

management 

4 13% 

Soil fertility 7 23% 

Varieties selection 6 20% 

Climatic condition 5 17% 

Disease and pest control 6 20% 

Nutrition influence 2 7% 

Total 30 100% 

 Source: Primary data 
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Figure 3.22 Classification on the basis of the positive factors that affects the yield of farmers 

 

From the above graph it is clear that 13% of people is of the opinion that smart 

water/pasture/manure management and 23% of people is of the opinion that soil fertility affects their 

yield and 20% of the people is of the opinion that varieties selection affects their yield and 17% of 

people is of the opinion that climatic condition affects their yield and 20% of people is of the 

opinion that disease and pest control affects their yield and finally 7% of people is of the opinion 

that nutrition influence. 

 

3.22 CLASSIFICATION ON THE BASIS OF THE NEGATIVE FACTORS THAT 

AFFECTS THE YIELD OF FARMERS 

Table 3.22 Classification on the basis of the negative factors that affects the yield of farmers  

NEGATIVES NUMBER OF 

RESPONDENTS 

PERCENTAGE 

Natural calamity   6 20% 

Lack of finance 10 33% 

Lack of labour   4 14% 

Lack of feed quality 10 33% 

Total 30 100% 

 Source: Primary data 
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Figure 3.23 Classification on the basis of the negative factors that affects the yield of farmers 

 

From the above graph we can understand that 20% of people recognizes Natural calamity as a factor 

that affects their yield and 33% of people recognizes Lack of finance as a factor that affects their 

yield and 13% of people is of the opinion that Lack of labour affects their yield and finally 33% of 

people added that Lack of feed quality affected their yield. 

3.2.23 CLASSIFICATION ON THE BASIS OF CHALLENGES FACED BY FARMERS 

Table 3.23 Classification on the basis of the challenges faced by farmers 

CHALLENGES NUMBER OF 

RESPONDENTS 

PERCENTAGE 

Low prices 8 27% 

Decreasing productivity 10 33% 

High input costs 5 17% 

Lack of adequate schemes 7 23% 

Total 30 100% 

 Source: Primary data 

Figure 3.24 Classification on the basis of the challenges faced by farmers 
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From the above data it is clear that 27% of people considers low prices as challenge they are facing 

and 33% of people recognizes decreasing productivity as challenge they are facing and 17% of 

people considers high input prices as a challenge they are facing and finally 23% of people 

recognizes lack of adequate schemes as a challenge they face in the agriculture sector. 

3.2.24 CLASSIFICATION ON THE BASIS OF RESPONSES ABOUT LEAVING 

AGRICULTURE SECTOR 

Table 3.24 Classification on the basis of responses about leaving agriculture sector 

OPINION NUMBER OF 

RESPONDENTS 

PERCENTAGE 

No 30 100% 

Yes 0 0% 

Total 30 100% 

 Source: Primary data 

Figure 3.25 Classification on the basis of the responses about leaving agriculture sector 

 

From the above data we can understand that no one is interested to leave agriculture sector. 

3.2.25 CLASSIFICATION ON THE BASIS OF AWARENESS ABOUT THE NEW 

AGRICULTURAL POLICIES TAKEN BY THE CENTRAL GOVERNMENT 

Table 3.25 Classification on the basis of awareness about the new agriculture policies taken by 

the central government 

AWARENESS NUMBER OF 

RESPONDENTS 

PERCENTAGE 

Yes 22 73% 

No 8 27% 

Total 30 100% 

 Source: Primary data  

100% 

0% 0% 0% 

No



 
 

60 
 

Figure 3.26 Classification on the basis of the awareness about the new agriculture policies 

taken by the central government 

 

From the above graph we can understand that 73% of people are well aware of the new agriculture 

policies taken by the government while 27% of people are not aware of the new agricultural 

policies. 

3.2.26 CLASSIFICATION ON THE BASIS OF SUGGESTIONS WHETHER THESE 

POLICIES LEAD TO FARMER’S GROWTH 

Table 3.26 Classification on the basis of suggestions whether these policies lead to farmer’s 

growth 

SUGGESTION NUMBER OF 

RESPONDENTS 

PERCENTAGE 

No 22 73% 

No response 8 27% 

Total 30 100% 

 Source: Primary data 

Figure 3.27 Classification on the basis of the suggestions whether these policies lead to 

farmer’s growth 
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From the above data it is clear that 22 people who are aware of the new agriculture policies 

recognizes that these policies won‟t lead to growth. 

3.2.27 CLASSIFICATION ON THE BASIS OF SCHEMES BENEFITTED THE FARMERS 

Table 3.2.27 Classification on the basis of schemes benefitted the farmers 

SCHEMES NUMBER OF 

RESPONDENTS 

PERCENTAGE 

Kisan credit card 6 20% 

Keragramapadhathi 4 13% 

Livestock insurance 

scheme 

2 

7% 

Rashtriyakrishivikasyojana 4 13% 

Vila insurance scheme 2 7% 

Not benefitted from any 

scheme 

12 

40% 

Total 30 100% 

 Source: Primary data 

Figure 3.28 Classification on the basis of schemes benefitted the farmers  

 

From the above data it is clear that 20% of people benefitted from the scheme of Kisan credit card 

and 13% of people benefitted from Keragaramapadhathi and 7% of people benefitted from 

Livestock Insurance Scheme and 13% of people benefitted from the scheme of Rashtriya Krishi 

Vikas Yojana and 7% of people benefitted from Vila insurance scheme. 
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3.2.28 CLASSIFICATION ON THE BASIS OF AVAILABILITY OF SEEDS AND 

FERTILIZERS OR NUTRIENTS AND VACCINES OR OTHER PROVISIONS IN TIME 

Table 3.28 classification on the basis of the availability of seeds and fertilizers or nutrients and 

vaccines or other provisions in time 

AVAILABILITY NUMBER OF 

RESPONDENTS 

PERCENTAGE 

Yes 19 63% 

No 11 37% 

Total 30 100% 

 Source: Primary data 

Figure 3.29 Classification on the basis of the availability of seeds and fertilizers or nutrients 

and vaccines or other provisions in time 

 

From the above graph we can understand that 63% of people get seeds and fertilizers and other 

provisions in time while 37% of people are not able to access to seeds and fertilizers and other 

provisions in time. 

3.2.29 CLASSIFICATION ON THE BASIS OF ANY COMPENSATION RECEIVED BY 

FARMERS UPON A CROP FAILURE OR LIVESTOCK DAMAGE 

Table 3.29 classification on the basis of any compensation received by farmers upon a crop 

failure or livestock damage 

COMPENSATION NUMBER OF 

RESPONDENTS 

PERCENTAGE 

Yes 9 30% 

No 21 70% 

Total 30 100% 

 Source: Primary data 
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Figure 3.30 Classification on the basis of any compensation received by farmers upon a crop 

failure or livestock damage 

 

From the above graph it is clear that 70% of people haven‟t received any compensation while 30% 

of people received compensation upon crop failure or livestock damage. 

3.2.30 CLASSIFICATION ON THE BASIS OF UNAVAILABILITY OF ANY RIGHTFUL 

SCHEMES DUE TO IMPROPER IMPLEMENTATION 

Table 3.30 Classification on the basis of unavailability of any rightful schemes due to improper 

implementation 

UNAVAILABILITY 

OF SCHEMES 

NUMBER OF 

RESPONDENTS 

PERCENTAGE 

Yes 30 100% 

No 0 0% 

Total 30 100% 

 Source: Primary data 

Figure 3.31 Classification on the basis of the unavailability of any rightful schemes beyond 

reach due to improper implementation 
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This data says that 100% i.e., all respondents find rightful schemes beyond their reach due to 

improper implementation.  

3.2.31 CLASSIFICATION ON THE BASIS OF THE SUGGESTIONS WHICH THE 

FARMERS PREFER THE MOST 

Table 3.31 Classification on the basis of the suggestions which the farmers prefer the most 

SUGGESTIONS NUMBER OF 

RESPONDENTS 

PERCENTAGE 

Reasonable market price                    12 40% 

Government storage 

system 

3 10% 

Subsidy based on harvest 4      13% 

Reduction of time lag in 

providing subsidy 

5     17% 

Provision for good quality 

fertilizer 

6                    20% 

Total 30 100% 

 Source: Primary data 

 

Figure 3.32 Classification on the basis of the suggestions which the farmers prefer the most 

 

From the above data it is clear that almost 40% of respondents suggests reasonable market prices, 20 

%suggests provision for good quality fertilizer,17% suggests reduction of time lag in providing 

subsidy, 13% suggests subsidy based on harvest and 10% suggests government storage system for a 

better condition. 
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CHAPTER 4 

FINDINGS, SUGGESTIONS AND CONCLUSION 
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4.1 FINDINGS 

 Everyone is literate where majority having at least upper primary education; no one is 

illiterate. 

 Out of 30 families, most of them have at least 4 members indicating higher consumption 

expenditure. 

 Majority are engaged in economic activities out of which most of them are in agricultural 

activities from which 60% income is derived by them compared to non-agricultural activities; 

45% people are under dependent category.  

 56% people are under seasonal unemployment. 

 Rice is the main income earning crop in the area followed by rubber. 

 Most of the farmers use both traditional and modern tools and techniques while 23% people 

still depend on traditional methods. 

 Majority owns at least 5-25 cents of agricultural land vast agricultural landholdings of 50 

cents -1acre are owned by only a few families. 

 30% of the farmers sell 100 per cent of their crops though majority finds agriculture not 

profitable during the whole year. 

 Most farmers have the practice of keeping written financial records of revenue and expenses 

and 87% families are able to meet their daily expenses. 

 All the respondents have a savings account with a financial institution. 57% of the farming 

families are able to save at least Rs.50, 000 -1 lakh from income earned from agriculture but 

the period of accumulating these savings varies among them mostly due to nature of crops. 

Most of them require 3 years and above; lack of cash is the primary barrier to save. 

 All the respondents are debtors in which majority have at least Rs.2-3 lakhs and above debt 

due to agricultural activities.  

 Cooperative societies are the major source of finance for 49% farmers; only a 12% of farmers 

is able to get finance from their agriculture income. 

 Most of the business showed a declining trend for over the last 24 months; only 16% of them 

had a slight improvement. 

 Though the yield varies due to effect of positive factors like smart water / pasture/ manure 

management, soil fertility, varieties selection, climatic conditions, disease and pest control 

and nutrition influence, soil fertility has the highest effect among them. 

 Lack of finance and feed quality are the major negative factors affecting the yield 33% of   

farmers each. There is no lack of knowledge among farmers. 
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 Decreasing productivity is the major challenge faced by 33% farmers, followed by low 

market price and lack of adequate schemes. 

 None of the respondents are planning to leave agriculture sector for any other means of 

livelihood. 

 The 22 respondents who are aware about the new agricultural policies taken by the central 

government suggest that these policies will not lead to farmers‟ growth. 

 Almost all farmers with agriculture as primary income source benefit from the available 

schemes but are of the opinion that these are inadequate and ineffective as rightful schemes 

are beyond their reach due to improper implementation. 

 Majority farmers receive seeds and fertilizers or nutrients and vaccines or other provisions on 

time but 37% face a delay in the same. 

 70% farming families have not received any compensation upon a crop failure or livestock 

damage. 

 Most of the farmers (around 40%) prefer reasonable market price, among other suggestions 

followed by provision for good quality fertilizers, reduction in time lag in providing 

subsidies, subsidy based on harvest and finally adequate government storage system. 

4.2 SUGGESTIONS 

 Government initiative should be taken to resolve the problem of seasonal unemployment 

among farmers. 

 Incentives should be provided by the authorities to encourage farmers to use modern tools 

and techniques so that agriculture attains higher levels of growth at a faster pace. 

 Encouraging cooperative farming is an efficient way of land and resource utilisation. 

 Promote farmers to sell the entire crop holding by providing the required market situation so 

that they find the sale profitable during the whole year. 

 Both public and private investments are to made in the agricultural sector so that lesser debt 

burden has to be borne by the feeders. 

 Those crops which have the potential to improve is to be provided necessary support at the 

right time. 

 The percentage of farmers who can find finance from their agricultural income should be 

increased. 

 Positive factors like smart water/ pasture/ manure management, varieties selection, climatic 

conditions, disease and pest control and nutrition influence and negative factors like lack of 
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finance and seed and feed quality should be focussed so that agricultural productivity  can be 

enhanced. 

 Since the new agricultural policy taken by the central government is found unfavourable to 

farmers‟ progress it is suggested to revoke the policy. 

 Appropriate implementation  and  inspection should  be made by the authority that the lawful 

schemes, provisions and compensations  reach the deserving farmers at the right time without 

any delay or inconvenience. 

 Other suggestions for agricultural development include reasonable market price, provision 

for good quality fertilizers, reduction in time lag in providing subsidies, subsidy based on 

harvest and finally adequate government storage system. 

 

4.3 CONCLUSION 

India is called the land of farmers, as most of the people of the country are directly or indirectly 

involved in the agriculture sector. Even though agriculture is the major sector in India, the growth in 

agriculture is in lethargic phase. This is due to not adopting the most advanced technology. And the 

major population of farmers are unaware about the schemes provided by the government. The 

current scenario of socio economic conditions of farmers should be aided by extensive government 

measures to uplift the status of both the agricultural sector and the farmers to reach an appreciable 

zone of development. Advancement in technology, reasonable market price, lack of finance and 

decreasing productivity are some of the serious concerns to be attended immediately. It requires 

substantial support to overcome the challenges faced by the farmers that pose any hindrance in the 

path of progress.   Adequate investment in the sector along with timely provisions, subsidies and 

compensation can prove to be growth stimulus. Since none of the farmers have lost confidence in 

agriculture for any other means of livelihood, it is our responsibility to strengthen the backbone of 

our economy.  
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QUESTIONNAIRE 

 

Name of respondent............................................................................................................... 

Caste..........................................Religion.....................................................Age.............. 

Gender............................Village…........................ 

1. What educational qualification do you have?  

a. Lower primary   b. Upper primary   c. SSLC   d. +2   e. Graduate   f. Illiterate 

2. How many members are in your family?  

a. 2 b. 3 c. 4 d. 5 e. 6 and above 

3. Family members involved in economic activity? 

 Activity Members 

a. Agriculture  

b. Non- agriculture  

c. Home-maker  

d. Student  

e. Nil  

4. What is the main source of income of your family? 

Agricultural activities/non-agricultural activities 

5. What activities do you carry out during spare time? 

 a. Daily wage working    b. idle condition         c. Do household activity   d. Other______ 

6. What kind of crops/livestock do you raise and get revenue from? From which source the primary 

income comes from? 

Crops: Quantity Income 

Vegetables   

Fruits   

Rice   

Wheat   

Sugarcane   

Rubber   

Nutmeg   

Other_______________   

Livestock:   

Milk – goat, cow   
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Cows - Sale of animals and 

meat 

  

 Goats - sale of animals and 

meat 

  

Pigs   

Poultry and eggs   

Fish   

Other_______________   

7. What kind of tools and techniques are you using? Traditional/ Modern 

8. How much land do you use for farming? 

a. 0-25 cents b. 25-50 cents c. 50- 1 acre  d. 1- 2 acres  e. 3-5 acres  f. 5 acres and above 

9. What percentage of the total crop is sold in the market? 

a.10%    b. 10-25 %    c. 25-50 %    d.50 %    e.75%    f.100%    g. Nil 

10. Is your business profitable during the whole year? Yes/No 

11. Do you and your family keep written financial records of revenues and expenses? Yes/No 

12. Are you able to meet your daily expenses from your income? Yes/No 

13. How much do you have in savings?  

a.50, 000 and below   b.50, 000 -1lakh  c.1-2 lakhs   d. 2-3lakhs   e. 3-5 lakhs   f. 5 lakhs and 

above(in Rupee)  g. Nil 

14.  Over what period (how many months) have you accumulated this savings?  

a. 6 months   b. 1 year   c. 2 years   d. 3years and above 

15. Do you have a savings account with a financial institution? Yes /No 

16. What is the primary barrier to save? 

a. Lack of cash   b. Lack of institutions to save   c. Not being able to immediately get money           

d. Do not trust financial institutions   e. Other (specify)_______ 

17. Do you have any debts? Yes /No 

18. If yes, how much due to agricultural activities? 

a. 50,000 and below   b. 50,000-1 lakh   c.1-2 lakhs   d. 2-3lakhs   e. 3-5 lakhs   f. 5 lakhs and 

above(in Rupee) 

19. From where do you get finance?  
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a. Govt. Banks  b. Private banks  c. Co-operative society‟s  d. Household income  e. Agriculture 

income  f. Others (Specify)___________ 

20. Please evaluate the development of your business over the last 24 months. 

a. Declined significantly     b. Declined somewhat   c. Remained the same  

d. Improved somewhat       e. Improved significantly 

21. What are the positive factors that affect your yield? 

a. Smart water / pasture/ manure management b. soil fertility c. Varieties selection d. Climatic 

conditions e. Disease and pest control f. Nutrition influence 

22. What are the negative factors that affect your yield? 

a. Natural calamity b. Lack of knowledge c. Lack of finance d. Lack of labour e. Lack of  feed 

quality 

23. What is the main challenge faced? A. Low prices   b. Decreasing productivity   c. High input 

costs   d. Lack of adequate schemes   e. Others (specify)______ 

24. Have you ever felt of leaving agriculture? Yes/No 

25.If yes, for which sector will you leave it? 

 a. Manufacturing   b. Business   c. Service   d. Start-up 

26. Are you aware about the new agricultural policies taken by the Central government? Yes/ No 

27. As a farmer do you think that these policies will lead to your growth? Yes/ No 

28. What are the schemes that have benefitted you?  

a. Kisan Credit card   

 b.Pradhan Mantri Fasal Bima Yojana (PMFBY) 

 c. ParamparagatKrishiVikasYojana (PKVY) 

 d. KeragramaPadhathi  

 e. Livestock insurance Scheme  

f. State Horticulture Mission Scheme  
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g. Pradhan ManthriSammanNidhi(PM Samman)  

h. RashtriyaKrishiVikasYojana(RKVY) 

 i. Vila Insurance Scheme 

29. Do you get seeds and fertilizers or nutrients and vaccines or other provisions in time? Yes / No  

30. Have you received any of these? 

  a. Electricity connection for irrigation 

  b. Debt relief 

  c. Small- scale farmer pension 

  d. Compensation upon natural calamity 

31. Have you received any compensation upon crop failure or livestock damage? Yes/ No 

32. Do you find any rightful scheme beyond your reach due to improper implementation?  Yes/ No. 

33. Which suggestion do you prefer the most? 

a. Reasonable market price 

b. Government storage system 

c. Subsidy based on harvest 

d. Reduction of time lag in providing subsidy  

e. Provision for good quality fertilizer 

 

 


