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Answer all questions.
Each question carries 1 mark.
(A) Choose the correct answer from the choices given :
1 . ABC analysis is used in :
(a) Cash management. (b) Inventory management.
(c) Corporate ethics. (d) Corporate responsibilities.

2 Compounding technique is used to find out :
(a) Present value of money. (b) Future value of money.
(c) Preference of money. (d) None of these.

3 Cost of issuing new shares to the public is known as :

(a) TFlotation cost. (b) Specific cost.
. (¢) Marginal cost. (d) Cost of equity.
4 ‘Bird in hand’ argument is given by :
(a) David durand. (b) MM model.
(c) Gordon’s model. (d) Traditional model.

Which of the following is not incorporated in capital budgeting ?

<t

(a) Tax effect. (b) Time value of money.
; (c) Required rate of return. (d) Rate of cash discount.
(B). Fill in the blanks :

6 Cost of retained earnings is the ———— cost of dividend foregone by the equity
. .- . shareholders. 3

7 Financial leverage is also known as

working capital means the total current asset.
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