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PART-A
Answer all questions. Each question carries 1 mark.

Fill in the Blanks:

1. Money market deals with -----------------instruments.

2. ICRA stands for -----------------

3. ----------------- is an arrangement under which a financial intermediary assumes the credit
risk in the collection of book debts for its clients.

4. The property which is insured is the -----------------of insurance.

5. The first credit rating agency was -----------------

6. -----------------is a process of admitting securities for trading on a recognized stock
exchange.

7. -----------------is a process of investment, by which a sponsor or syndicate of investors
make direct investment in the company.

8. -----------------an apex bank for agriculture and rural development

9. The National Stock Exchange (NSE) was started in --------

10. In financial lease ---------bears the risk of obsolescence.

(10 x 1=10 marks)

PART-B
Answer any eight questions. Each question carries 3 marks.

11. What do you mean by “Gilt Edged Securities Market”?

12. What is Capital Market?

13. What is re-insurance?

14. Define Merchant Banking?



15. Who is a depositary?

16. What is forfaiting?

17. What is syndicate underwriting?

18. What is corporate counseling?

19. What is GDR?

20. What is stock broking?

(8 x 3=24 Marks)

PART-C
Answer any six questions. Each question carries 4 marks.

21. Explain the components of money market?

22. What are the principles of insurance?

23. Explain the different types of leasing?

24. List the features of commercial paper.

25. Explain the advantages of listing of securities?

26. Distinguish Capital Market and Money Market?

27. What are the important characteristics of financial instruments?

28. What do you mean by credit rating? What are its advantages?

(6 x 4=16 Marks)

PART-D
Answer any two questions. Each question carries 15 marks.

29. What is stock exchange? Explain the methods of trading stock exchanges in India

30. What are the different types of money market instruments used in India?

31. Explain the services rendered by a merchant banker?

(2 x 15=30 Marks)


