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FIFTH SEMESTER B.A. DEGREE EXAMINATION, NOVEMBER 2018
(CUCBCSS-UG)
CC15U ECO5 B09 - ECONOMICS OF CAPITAL MARKET
(Economics - Core Course)
(2015-Admission onwards)
Time: Three Hours Maximum: 80 Marks

Answers may be written either in English or in Malayalam

Part A
Answer all questions. Each question carries %2 a mark.

1. Tangible assets are also known as:

(a) Fiscal assets (b) Financial assets  (c) Physical assets  (d) Monetary assets.
2. Which of the following is an ownership interest in a company?
(a) Equity (b) Bond (c) Debt (d) Debenture
3. An example of Non — Banking institution:
(a) IDBI (b) LIC (c) NABARD (d) RRB
4. Who regulate Indian capital market?
(a) RBI (b) IDBI (c) SEBI (d) LIC
5. Full form of GDR:
(a) Global Depository Receipts (b) Global Depository Repayment
(c) Global Depository Rights (d) Global Deficit Receipts.

6. Who is called Creditor of the company?

(a) Bond holder (b) Equity holder (c) Debenture holder (d) None of these
7. New issue market is also known as:

(@) Money market  (b) Primary market  (c) Capital market (d) Secondary market
8. Brokers to an issue involves ---------------

(a) Intermediaries (b) Sellers (c) Buyers (d) None of these
9. To increase funds, a company sells their new shares or debentures to existing share

holders is called:

(a) Right issue (b) Public issue (c) Private placement (d) Bonus issue
10. Share with share certificate in electronic format is:

(a) Physical shares  (b) Fiscal shares (c) Demand shares  (d) Demat shares
11. In which year National Securities Depository Ltd. Registered in India?

(a) 1996 (b) 1995 (c) 1999 (d) 1997
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The head quarter of National Stock Exchange is situated in:
(@) New Delhi (b) Kolkata (c) Mumbai (d) Chennai
(12 x ¥2 = 6 Marks)

Part B
Answer any ten questions. Each question carries 2 marks.

Define Nifty.

What is a Physical share?
Mention CSDL.

What is Book Building Method?
Define underwriters.

What is IPO?

Define ADR.

20 Define FCCB.

Distinguish between Convertable and Non — convertable Debentures.
Define Equity.

What is financial asset?

Define Blue chip shares. (10 x 2 = 20 Marks)
PartC
Answer any six questions. Each question carries 5 marks.
Describe the weakness of Indian financial system.

Define financial markets and explain its classifications.
Critically examine the poor performance of primary market.
Explain mutual funds.

Explain capital market instruments.

Distinguish between primary and secondary markets.
Define Stock Exchange and explain its functions.

Explain OTCEL. (6 x 5 =30 Marks)
Part D
Answer any two questions. Each question carries 12 marks.
Explain the role of secondary market, in Indian economy.

Critically examine different methods of Floating New Issues in the market.
Evaluate SEBI’s functions and powers.
Explain the role of capital market in India.
(2 x 12 = 24 Marks)
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