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PART-A 

Answer all questions. Each question carries 1 mark. 

Fill in the Blanks: 

1. New issue market deals with …………….. securities. 

2. Right shares are offered to …………….. Shareholders. 

3. …………….. principle refers to stepping into the shoes of others. 

4. …………….. Market deals with long term securities which have maturity period of 

above     one year. 

5. Rating indicate the ……………..  status of a company. 

6. …………….. leases do not put the lessee in the position of a virtual owner. 

7. …………….. Underwriting is one in which number of underwriting firms jointly 

underwrite an issue of securities.  

8. …………….. are also known as ‘half commissioned men’.  

9. NABARD was set up in the year …………….. 

10. …………….. is an established method of providing fixed-rate trade finance for 

exports transactions. 

(10 x 1 = 10 Marks) 

PART-B 

Answer any eight questions. Each question carries 2 marks. 

11. What do you mean by certificates of deposits?  

12. What is financial lease? 

13. What do you mean by Smart Card? 

14. What are zero interest bonds? 

15. Name any two rating agencies operating in India. 

16. What is Venture Capital financing? 

17. What do you mean by sweat shares? 

18. What is call money market? 



19. What is DFHIL? 

20. Define financial system.          

(8 x 2 = 16 Marks) 

PART-C 

Answer any six questions. Each carries 4 marks. 

21. Explain the various methods used in floatation of securities in the new issue market. 

22. Briefly explain the defects of Indian Financial System. 

23. Explain the different types of factoring? 

24. What are the different kinds of brokers working in stock exchanges? 

25. Explain the various types of insurance available? 

26. What are the main functions of Secondary Market?  

27. What are the various functions to be performed by a credit rating agency? 

28. Explain the role of Financial Services in economic development of our country. 

(6 x 4 = 24 Marks) 

PART-D 

Answer any two questions. Each question carries 15 marks. 

29. Define capital market. What are the important capital market instruments? 

30. What are the different types of financial services offered in Indian Financial System?  

31. What is stock exchange? What are the economic functions of a stock exchange?  

(2 x 15 = 30 Marks) 
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