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PART – A 

Answer all questions. Each question carries one mark. 

a) Choose the right answer: 

1. __________ allocates saving efficiently in an economy to ultimate users either for 

investment in real assets or for consumption. 

a)  Economic system b) Banking system  c) Financial system d) Market system 

2. The queen of Indian Financial System is 

a) SEBI  b) RBI   c) Finance Ministry d) BSE 

3. __________ market is the market for old issue. 

a) Money Market b) Primary market c) Secondary market d) All the above 

4. Discount and Finance House of India was setup in 

a) 1982  b) 1992  c) 1988  d) 1969 

5. __________ assists mainly to industrial undertakings in private sector. 

a) IFCI   b) IDBI  c) ICICI  d) SEBI 

 

b) Fill in the blanks with correct answers: 

6. UTI was setup in the year __________ 

7. Merchant banks in India were started in __________ 

8. BOLT stands for __________ 

9. Speculators who neither buy nor sell the securities in the markets but still trade on 

them are called __________ 

10. Major players of Indian money market is __________ 

(10 x 1 = 10 Marks) 

PART – B  

Answer any eight questions. Each question carries 2 marks. 

11. What is Money market? 

12. Write a short note on NSE. 



13. What is Hedging? 

14. What is capital market? 

15. Name any four international stock markets. 

16. Discus the role of IFCI. 

17. What do you mean by certificate of deposit? 

18. What do you mean by Deep Discount Bond? 

19. Explain the term REPO. 

20. What do you mean by Valued policy? 

(8 x 2 = 16 Marks) 

 PART – C 

Answer any six questions. Each question carries 4 marks. 

21. Distinguish between primary market and secondary market. 

22. Briefly explain the functions of SEBI. 

23. Explain the role of RBI as the regulator of money market. 

24. What are the importance of financial intermediaries? 

25. What are the functions of merchant banks? 

26. Write a short note on Gilt Edged Securities. 

27. What is underwriting? 

28. Explain the following terms: 

a) GDR 

b) Commercial Paper. 

c) Treasury Bills. 

d) Listing of securities. 

(6 x 4 = 24 Marks) 

PART – D 

Answer any two questions. Each question carries15 marks. 

29. Define stock exchange. Explain the method of trading on a stock exchange. 

30. Discuss the growth and development of Indian Financial System. 

31. Briefly explain the role and the guidelines of SEBI in primary and secondary markets. 

(2 x 15 = 30 Marks) 
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