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Part A 

Answer all questions. Each question carries 1 mark. 

Choose the correct answer from the following: 

1. The rate at which RBI lends short term funds to banks is ________ 

a) Reverse repo rate b) Repo rate  c) Interest rate  d) None of these 

2. The tenure of commercial paper instrument is ________ 

a) Minimum one year    

b) Minimum five years 

c) Minimum 15 days and maximum one year  

d) 18 months 

3. Grey market is ________ 

a) Official market   b) Unofficial market 

c) Regulated market   d) None of these 

4. Close ended mutual fund units 

a) Will be listed on the stock exchanges b) Buying/selling on the basis of NAV 

c) Buying/selling on the basis of issue price d) Will not be listed on the stock exchange 

5. India follows ________ 

a) Unified regulatory system  b) Multiple regulatory system 

c) Regulatory system  d) Rolling settlement system 
 

Fill in the blanks: 

6. ________ is the rate banks receive for deposit in funds with the central bank. 

7. Compulsory transfer of shares from one person to another is called ________ 

8. Finance needed for taking over an existing loss making company and making it 

profitable is called ________ 

9. Equipment leasing is a ________ based financial service of an NBFC. 

10. ________ is intended for arresting excessive volatility. 

(10 x 1=10 marks) 



 

Part B 

Answer any eight questions. Each question carries 2 marks 

11. What is MMMF? 

12. Write a short note on DFHI. 

13. Who are the players in the ICD market? 

14. Define venture capital. 

15. Differentiate between IPO and FPO. 

16. What is seed capital financing? 

17. Define premium. 

18. What is credit rationing? 

19. What is OTCEI? 

20. What is call money market? 

(8 x 2 = 16 Marks) 

Part C 

Answer any six questions. Each question carries 4 marks. 

21. Explain briefly the importance of money market. 

22. Explain the advantages and disadvantages of inter corporate deposits. 

23. What is the meaning of ‘Z’ grade share?  Why are investors afraid of that category? 

24. What is Sensex?  Explain its features. 

25. Write a note on ‘bought out deal’. 

26. Explain the functions of SIDBI. 

27. Briefly explain the quantitative methods of credit control. 

28. What is the role of SEBI in the capital market?  

(6 x 4 = 24 Marks) 

Part D 

Answer any two question. Each question carries 15 marks. 

29. Explain the different types of financial services in India. 

30. What is merchant banking? Explain the main functions provided by a merchant 

banker to the corporate world. 

31. Expand and explain NBFC. What is the present role of an NBFC in financial 

development of the nation? 

(2 x 15 = 30 marks) 
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