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Part A 

Answer all questions. Each question carries 1 mark. 

Choose the correct answer from the following: 

1. Maximum interest rate is offered for …………. 

a) SB account     b) Current Account 

c) Recurring deposit account    d) Fixed deposit 

2. CD’s are issued by …………. 

a) RBI      b) Commercial banks  

c) SBI only     d) None of the above 

3. Regulator of mutual fund business is …………. 

a) RBI   b) UTI   c) SEBI  d) None of these 

4. Bull and Bear operators are 

a) Investors  b) Gamblers  c) Speculators  d) None of these  

5. Find the odd man out 

a) BSE      b) CRISIL     c) NSE      d) MCX-SX 

Fill in the blanks: 

6. Moral suasion is the …………. Method of RBI  

7. …………. are the financial contracts which derive their value from a spot price called 

“underlying” 

8. MMMF stands for …………. 

9. NAV stands for …………. 

10. Rate at which RBI lends to banks is …………. 

(10 × 1 = 10 Marks) 

Part B 

Answer all questions. Each question carries 2 marks. 

11. What is Disintegration? 

12. What is Call money market? 



13. Write a short note on OTCEI. 

14. What is AMC? 

15. Explain the benefits of dematerialization? 

16. What are the functions of primary market? 

17. What is T+2 settlement? 

18. What is Forfaiting? 

19. What is warrant? 

20. What is meant by bonus share? 

(8 × 2 = 16 Marks) 

Part C 

Answer any six questions. Each question carries 4 marks 

21. What is factoring? Explain the different types of factoring. 

22. Explain the composition of money market. 

23. Explain primary functions of Commercial banks. 

24. Distinguish between capital market and money market. 

25. What are the differences between dematerialization and rematerialisation 

26. What are the weaknesses of Indian financial system? 

27. Who is a Merchant banker? Explain any four functions of merchant banks. 

28. Write short notes on NABARD and EXIM bank. 

(6 × 4 = 24 Marks) 

Part D 

Answer any two questions. Each question carries 15 marks. 

29. What do you mean by financial services? Explain different kinds of financial services. 

30. What are the methods of floating new issue of shares? 

31. What are the powers, rights and functions of SEBI? 

(2 × 15 = 30 Marks) 
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