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Part A 

Answer all questions. Each question carries 1 Mark. 

Choose the correct answer from the following: 

1. Market maker of government securities in India __________ 

(a) DFHI  (b) STCI  (c) SHCIL  (d) None of these 

2. Proportion of deposits that banks have to keep aside __________  

(a) CRR  (b) SLR   (c) CAR   (d) None of these 

3. NSE Nifty has __________ 

(a) 20 stocks   (b) 50 stocks   (c) 30 stocks   (d) 25 stocks 

4. Certificate of deposits issued by __________ 

(a) RBI      (b) Commercial banks 

(c) SBI only      (d) none of these 

5. Which of the following is not a stock market? 

(a) BSE  (b) NSE   (c) MCX-SX   (d) NSDL 

 

Fill in the blanks: 

6. To expand credit central bank reduces the __________ 

7. If you sell an asset at a higher price than what you bought it, there is __________ 

8. EXIM bank is wholly owned by __________ 

9. __________ is a process of price discovery. 

10. __________ is designed to hedging inflation 

(10 × 1 = 10 Marks) 

Part B 

Answer any eight questions. Each question carries 2 marks. 

11. What is IIB? 

12. What is bill of exchange? 

13. What you mean by price band? 



 
 
 

 

14. Differentiate between IPO and FPO. 

15. Define social insurance. 

16. Explain market capitalization. 

17. What is the purpose of circuit filter in a stock exchange? 

18. What do you mean by non marketable securities? 

19. Explain the eligibility criteria for issuing commercial papers. 

20. What do you mean by public sector bank?     

(8 × 2 = 16 Marks) 

Part C 

Answer any six questions. Each question carries 4 marks. 

21. Give any two structural adjustment reforms in Indian capital market. 

22. Distinguish between bank account and demat account. 

23. Explain the guidelines of RBI for issuing CDs. 

24. Explain any four characteristics of venture capital. 

25. Explain any five speculators in capital market. 

26. What are the development functions of RBI? 

27. Explain the factoring mechanism and its advantages. 

28. What are the types of equity shares issued primary market?   

(6 × 4 = 24 Marks) 

Part D 

Answer any two questions. Each question carries 15 marks. 

29. What is merchant banking? Explain the general functions a merchant banker provides 

to the corporate world. 

30. Briefly explain the different types of Money Market instruments. What are the 

reasons for poor performance of Money Markets in India? 

31. Explain the qualitative and quantitative credit control methods of RBI. 

(2 × 15 = 30 Marks) 
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