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Part - A 

Answer all questions. Each question carries 1 mark. 

Choose the correct answer: 

1. Managerial Economics generally refers to the integration of economic theory with ……… 

a) Ethics  b) Economy  c) Management d) Business Practice 

2. The AR and MR curve are the same horizontal line in ………… 

a) Monopoly     b) Duopoly   

c) Monopolistic Competition   d) Perfect Competition 

3. When demand curve is relatively elastic, elasticity is ………… 

a) Equal to One b) Zero   c) Less than One d) Less than One 

4. A fall in supply caused by a fall in price is known as ………… 

a) Contraction of supply   b) Increase in supply 

c) Expansion of supply   d) Decrease in supply 

5. The cost that are recorded in the book of accounts.  

a) Explicit Cost b) Marginal Cost c) Total Cost  d) Opportunity Cost 

Fill in the blanks: 

6. ………… is the rate at which consumer substitute one commodity for the other. 

7. A set of indifference curve is known as ………… 

8. Supply Curve slopes ………… from left to right. 

9. Demand for medicine is ………… 

10. TRIPS are Trade Related ………… Property Rights. 

(10 × 1 = 10 Marks) 

Part - B 

Answer any eight questions. Each question carries 2 marks. 

11. Define Managerial Economics. 

12. What is Marginal Utility? 

13. What is Veblen’s Effect? 



14. What is Kinked demand Curve? 

15. What are the reasons for the emergence of Parallel Economy? 

16. What is Normative Economics? 

17. What is Income effect? 

18. Distinguish between Monopoly and Monopolistic Competition. 

19. What is Disguised unemployment? 

20. State the law of Supply. 

(8 × 2 = 16 Marks) 

Part - C 

Answer any six questions. Each question carries 4 marks. 

21. Explain the scope of Managerial Economics. 

22. Diagrammatically explain equilibrium price determination under perfect competition. 

23. Write a short note on impact of black money. 

24. What are the assumptions of the law of diminishing marginal utility? 

25. Explain the properties of Indifference curve. 

26. Describe different types of price elasticity. 

27. What are Economies of Scale? 

28. “Managerial Economics is applied micro economics”. Elucidate and comment. 

(6 × 4 = 24 Marks) 

Part - D 

Answer any two questions.  Each question carries 15 marks. 

29. Define Unemployment. Explain the remedial measures undertaken by the Government 

to reduce Unemployment problem? 

30. What are the features of Monopolistic Competition? Explain price determination under 

Monopolistic Competition? 

31. Define Demand? Explain the factors affecting individual demand and market demand? 

(2 × 15 = 30 Marks) 
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