








BCM4B05 COST ACCOUNTING - SYLLABUS
Module |
Introduction : Definition - Meaning and scope - Objectives - Functions -Merits and Demerits
- Cost Accounting and Financial Accounting - Cost classification - Elements of cost - Cost
units - Cost centre - Types - Methods and Techniques of Costing .
Module II
- Stock levels - EOQ - Issue of materials - FIFO , LIFO

Overheads : Definition - Overhead Allocation - Apportionment - ReApportionment -Direct distribution -
Step Ladder - Reciprocal Service methods — Repeated Distribution and Simultaneous Equation methods —

Module - IV

Contract costing — Process Costing



COST ACCOUNTING —TEST Il
TIME : 60 Minutes Marks : 20
Answer all questions
1. What is escalation clause?(2.5)
2. What is meant by normal loss?(2.5)
3. Difference between job costing and contract costing.(5)
4. The following balances were extracted from the books of a building contractor on December
2010.
Materials purchased 40,000
Materials issued from stores 2,00,000
Wages paid 3,40,000
Direct expenses paid 10,000
Indirect expenses 30,000
Plant issued to site 2,00,000
Wages outstanding on 31-12-2010 26,000
Direct expenses outstanding on 31-12-2010 12,000
Materials at site on 31-12-2010 30,000
Value of work certified 8,00,000
Cost of work uncertified 60,000
Cash received from contractee 6,40,000
The work was started on 1st January 2010. The contract price was agreed at Rs.50,00,000.
Materials worth Rs 10,000 were lost by fire at the site. Provide depreciation at 20°/a p.a and

prepare Contract account and Contractee's Account.
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