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Part A (Short answer questions)
Answer all questions. Each question carries 2 marks.

1.  Define financial Asset.

2.  Explain convertibility properties of financial assets.

3.  Distinguish between equity instruments and debt instruments.

4.  Explain the intermediary function of financial market.

5.  Explain the role of financial system in economic development.

6.  Explain any four weaknesses of Indian financial system.

7.  Write a note on capital market.

8.  Explain the importance of capital market in India.

9.  What is ADR?

10.  Explain hybrid mutual fund.

11.  Write a note on the features of primary market.

12.  Write a note on benefits of stock exchange to investors.

13.  Write a note on primary market and  Secondary market.

14.  Write down four functions of stock exchange.

15.  Write a note on FTSE.

   (Ceiling: 25 Marks)
Part B (Paragraph questions)

Answer all questions. Each question carries 5 marks.

16.  Write a note on classification of financial assets.

17.  Write an essay on classification of financial markets.



18.  What are preference shares? Explain Callable, convertible, participatory and cumulative preference
shares?

19.  Write a note on creditorship instruments.

20.  Explain Employees Stock Option Scheme.

21.  Write a note highlighting the problems of New Issue Market in India.

22.  Write a note on listing of securities in stock exchanges.

23.  Write a short essay on OTCEI.

(Ceiling: 35 Marks)
Part C (Essay questions)

Answer any two questions. Each question carries 10 marks.

24.  Write an essay on capital market, its role and functions.

25.  Write a long essay on the structure of Indian Capital Market.

26.  Summarise the functions, powers and role of Securities and Exchange Board of Inida.

27.  Write a note on different intermediaries in India's New Issues Market.

(2 × 10 = 20 Marks)
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