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Part A 

Answer all questions. Each question carries 1 mark. 

1. Market where issuers sell new shares is called ……………... 

a) Stock Market                    b) Primary Market 

c) Secondary Market            d) None of these 

2. Which of the following is not an institution of money market? 

a) Commercial Banks           b) World Bank 

c) Central Bank                    d) None of these 

3. Which of the following are intermediaries of the primary market? 

a) Merchant bankers             b) Registrars to an issue 

c) Brokers to an issue           d) All of these 

4. Which of the following is a selective credit control method? 

a) Bank rate                          b) Credit rationing  

c) Open market operations   d) Variable reserve ratio 

5. ……………... is the first development financial institution in India. 

a) IDBI                                 b) IFCI  

c) ICICI                                d) RBI 

Fill in the blanks: 

6. LIC of India came into existence in ……………... 

7. Fourteen commercial banks were nationalised in ……………... 

8. Sensex is calculated using a ……………... methodology. 

9. The first mutual fund in India is ……………... 

10. Bombay Stock Exchange was established in ……………...                (10 x 1 = 10 Marks) 



Part B 

Answer any eight questions. Each question carries 2 marks. 

11. Write any two objectives of EXIM bank. 

12. What is factoring? 

13. What is book building? 

14. What do you mean by off-shore mutual funds? 

15. What is call money market? 

16. Define „money market‟. 

17. What do you mean by listing of securities? 

18. What is Forfaiting? 

19. Write any two purpose of the SEBI Act. 

20. Define „Mutual Fund‟.           

(8 x 2 = 16 Marks) 

Part C 

Answer any six questions. Each question carries 4 marks. 

21. Explain the features of a Development Bank. 

22. Explain the functions of SEBI. 

23. Explain the recent developments in the Indian money market. 

24. Explain the features of Venture Capital. 

25. What are the advantages of listing? 

26. Explain the functions of new issue market.   

27. Explain the functions of financial system. 

28. Distinguish between money market and capital market.        

(6 x 4 = 24 Marks) 

Part D 

Answer any two questions. Each question carries 15 marks. 

29. “Financial markets and financial institutions play an important role in financial system”. 

Comment. 

30. Explain the functions of Merchant Banks. 

31. Explain the role and functions of RBI.         

(2 x 15 = 30 Marks) 
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