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Part A 

Answer all questions. Each question carries 1 mark. 

1. SIDBI is a wholly owned subsidiary of ------------- 

2. ------------- markets are generally confined to stock exchanges. 

3. Merchant banking was originated in ------------- 

4. ------------- are also known as ‘half commissioned men’. 

5. ------------- card is a convenient means of payment rather than credit facility. 

6. Majority shareholders of ICRA is ------------- 

7. In the case of lease, the title of the asset remains with the ------------- 

8. The first organized stock exchange in India was started in ------------- 

9. The term Causa Proxima means ------------- cause. 

10. ------------- market meets the short-term requirements of the borrowers.               

(10 x 1 = 10 Marks) 

Part B 

Answer any eight questions. Each question carries 2 marks. 

11. What do you mean by money at call and short notice? 

12. What is a gilt-edged security market? 

13. Define credit rating. 

14. What is venture capital? 

15. What do you mean by affinity card? 

16. What is a stag? 

17. What is marine insurance? 

18. What is a warranty? 

19. What do you mean by depository? 

20. What is revolving line of credit?  

(8 x 2 = 16 Marks) 



Part C 

Answer any six questions. Each question carries 4 marks. 

21. What are the merits of online trading? 

22. Distinguish between primary market and stock exchanges. 

23. Briefly explain the steps involved in credit rating.  

24. Explain the difference between factoring and forfaiting. 

25. Write a note on ADRs. 

26. What are the important principles of insurance? 

27. Briefly explain the important functions of merchant banker. 

28. Distinguish between money market and capital market?    

(6 x 4 = 24 Marks) 

Part D 

Answer any two questions. Each question carries15 marks.  

29. Explain the recent trends in Indian money market. 

30. Insurance has important role in financial framework of the country. Explain. 

31. What are the different types of financial services offered in Indian Financial system? 

(2 x 15 = 30 Marks) 
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