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Part A 

Answer all questions. Each question carries 1 weightage. 

1. Define new issue market. 

2. What do you mean by spot trading? 

3. What is commodity market? 

4. What is Gold-hedge contract? 

5. What is PFRDA? 

6. What is liquidity trap? 

(6 × 1 = 6 Weightage) 

Part B 

Answer any six questions. Each question carries 3 weightage. 

7. Explain the term capital market and how it is different from money market. 

8. How interest is determined on the basis of liquidity preference theory? 

9. What is debt market? Explain the hindrances for the development of debt markets. 

10. What do you mean by demutualization of stock exchanges? 

11. What do you mean by listing and delisting of securities? 

12. What do you mean by Mutual Fund? What are the problems of mutual fund in India? 

13. Differentiate between options and futures. 

14. Explain the role of developmental financial institutions in a liberalised economy. 

(6 × 3 = 18 Weightage) 

Part C 

Answer any two questions. Each question carries 6 weightage. 

15. What are the important International Financial Instruments? Explain. 

16. What is a depository system? Explain the merits and drawbacks of depository system in 

India? 

17. Discuss the significance of financial system in the economic development of a country. 

(2 × 6 = 12 Weightage) 
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