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Part A 

Answer all questions. Each question carries 1 mark. 

1. Capital Market is the market for 

a. Long term capital    b. Medium term capital  

c. Short term capital     d. None of these. 

2. Financial Service can also be termed as Financial. 

a. Intermediation b. Interaction   c. Transaction   d. Inclusion 

3. Regulator of mutual funds 

a. RBI   b. SEBI  c. UTI   d. None of these 

4. ................ markets are generally confined to the stock exchanges 

a. Primary  b. Secondary  c. Territory  d. None of these 

5. Instruments that do not carry any preferential right in respect of dividends or 

repayment of capital are called 

a. Equity shares b.  Preference shares c. Bonds  d. None of these 

6. ................ Account is usually operated by business people. 

7. ................ are bonds issued by certain national governments? 

8. ................ is regarded as the queen of Indian Financial System. 

9. ................ is the maximum validity of a cheque. 

10. ................ is an apex institution to coordinate, supplement and integrate the activities 

of all existing specialized financial institutions. 

(10 × 1 = 10 Marks) 

Part B 

Answer any eight questions. Each question carries 2 marks. 

11. Define Capital Market. 

12. What is money market? 

13. Define factoring. 

14. What is Rights issue? 



15. What is bill of exchange? 

16. What is credit rating? 

17. Expand IDBI and SIDCs. 

18. Who is a merchant banker? 

19. What is non performing asset? 

20. Name two credit rating agencies in India with full form. 

(8 × 2 = 16 Marks) 

Part C 

Answer any six questions. Each question carries 4 marks. 

21. What are the characteristics of leasing? 

22. Explain the difference between primary market and stock exchange. 

23. What are the components of Indian money market? 

24. List out the characteristics of financial services. 

25. What are the benefits of underwriters? 

26. What are the important functions of capital markets? 

27. Explain the scope and importance of capital market. 

28. What are the different classifications of equity shares? 

(6 × 4 = 24 Marks) 

Part D 

Answer any two questions. Each question carries 15 marks. 

29. Discuss the role and functions of financial markets. 

30. What is factoring? What are the different types of factoring? 

31. Describe different methods of raising funds from primary market. 

(2 × 15 = 30 Marks) 
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