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Part A 
Answer all questions. Each question carries 1 weightage. 

1. Define money market. 

2. What is short selling? 

3. What is commodity market? 

4. What is MMMF? 

5. Define Foreign Direct Investment. 

6. What is G-sec market? 

(6 x 1 = 6 Weightage) 

Part B 

Answer any six questions. Each question carries 3 weightage. 

7. State the differences between futures and options. 

8. What are the features of debt market? 

9. What are the determinants of foreign capital? 

10. Recently the companies issued new instruments to meet the requirements of the investors 

in terms of security, rate of return, marketability and appreciation in value. What are 

they? 

11. Who are the participants in the commodity market? 

12. What are the defects of Indian money market? 

13. What are the types of transactions carried in stock exchanges of India? 

14. How interest is determined on the basis of liquidity preference theory? 

(6 x 3 = 18 Weightage) 

Part C 
Answer any two questions. Each question carries 6 weightage. 

15. Discuss the significance of financial system in the economic development of a country. 

16. What is a depository system? Explain the merits and drawbacks of depository system in 

India. 

17. Examine the regulatory frame work related with NRI investment in India. 

(2 x 6 = 12 Weightage) 
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